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Deaze publicatie is schriftelijk te bestsllen bij:
EVD, afdeling Voorlichting

Postbus 20105

2500 EC Den Hazg

of per fax; 070-3797858

@2002 Ministerie van Economische Zaken, EVD
Niets uit deze uitgave mag worden verveelvoudigd en/of cpenbaar gemaakt door middel van druk, fotokopie, microfilm of op

welke andere wijze ook zonder vooraigaande schrifrelijke toestemming van de uitgever.

Ondanks alle zorg die aan deze uitgave is besteed, kan het ministerie van Economische Zaken/EVD voor eventuele onjuistheden

geen aansprakelijkheid aanvaarden.
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worgen voorgelegd asn de Centrale Mienst In- en Ulivoer (CDIU) van de Nederiandse
insianiies versirekken de formulieren voor de ontheffingsaanvraag en voeren evens de nodige
controlerende taken uit. Hierna wordt de oniheffingsaanvraag door gesiuuid, via het ministerie van
Fconornische Zaken of, afhankelijk van de goederen, het ministerie van Buitenlandse Zaken naar de
Nederlandse Permanente Verteganwoordiging (PVVN) bij de Verenigde Naties (VIN} in New York. De
SyVN zendt de documenten Coor naafr het UN Office of the Irag Programme { {OIP) in New York.
Het OIP moet bevestigen dat de goederen voorkomen in net distributieplan, voordat zij het coniraci ter
hzoordeling voorlegt aan het ViN-sanctiscomité. Bij twijfel over og dLDbC"I ocoassmosmogehj kheden
i ald

eik Hd van de Veilighsld

ven een producl (o Uzl use COnCET]
iid 'on hold' zetign & n zanvuliende informatie van de partijen v:ag
er voor hei contraci nog geld be schikbaar 1S op $F '@8Crow acco

Negeriandse leverancier worden via ¢e PVYN, Buitenlandse an SN
hetrokken producischaJ 0o de hoogie gebracht van de siaius. AES zen coniract is goedgekeurd, Is ¢&
wag viil voor uitvoer van de goederen uil Negerla nd. Bij de lraskse grens wordt de levaring nogmzsals

door anainankeali] comtioleerd. hMet gen verkiaring van 08se
coniroleurs kan ds i
opbrengsien Uit de verkoop van Iraak

ge Bangue Nationa! de Pans {BRP).
Wi

leverancier. matis NU Z0 gersg

BN overgasan

&t tossiemming van de VN een iel
De hele procedurs van gosdh ceuring dut

gevalien binnen vier weikdagen gen exp

het OIP vitlopen. Bi twijfel moeien o i

Vailigheidsraad worden gnderzocht,

in maari 2000 is de 1284-procedure, beke d als de versneide goedkeuringsprocedure, in werking
getreden. in het kori komt dezs er op neear, CSL voor de producten dig voorkomsn op ot fijsten geen

goedkeuring mesr is vereist door het VN-sanciiecomité. Het i OIF be g

X p01 igosderen op de lijsicn staan. Als dat hel geval is, geefi hat Q1P binnen twes dagen,
voor te leggen aan hat VN- sanciiscomité, een notificatle af. Staan de goeders D
oei het VN-sanciiecomité het coniract pinnen de reguliers termijn van viji da
ze procedure kunnan numanitaire contracten sneller worden verwer ki

:4

G

Coniaciperson

De Centrale DIEHSL in & Uiivoer (CDIUY, contacipersoon: anr. P. Haak, tel. 050 - 5232168/ fax, 050 -
5232183.

Producischap Vee, Viees en tieren, afdeling EU regelingen, isam info, tel. 070-3887102.
Hoofdproducischap Akkerbouw, contaclperscon: mw. 3. Vermoni, el 070-3708445 /fax. 070-
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61538/ dhr D. Mathosra, {el, 075-3681587 / fax
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buurlanden van frak, is het 2elangrifk dat u een Kopis van

wan het bedrijf vrzagt om er zeker van te ziin dat niet bij controle Blikt dat u betrokken heni B
trefbare praklijken.
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Website van de Verenigde Naties:
- sanclieregime; www. un.org/Deplts/oip

- proceduwes: \;»v_ww,un.ora/Degts/oig!ogs/comgany.mmj

- slatus van contracten: www.un.org/Depts/oip/eps/siatus. Atmi



The Memorandum of Undarstanding beiwsen the Secretariat of the United Nations and the
Governme ni of ir:sq on the Ir’ioiem’n ion of Sec y Council resolution 286 (1‘39':)

o
Rasolulion o the 861 Commitie
yndersiood thai paymeni of iha
nurchased by lrag that are inc

oressnt Memarandum. Shou
zddilional iizms may be submitt

The Governmeni of lraq wili prapare & ca"[eg rizad iist of humanitarian supplies which
s io purchase and impori pursuant 1

intend *Luon 985 (19 95). This list will be sub miﬁecj fis]
e Seorsiary-General together with the di nreferred (o0 paragracn 8{ai{il of the
resoluiion

After approving ihe distribution pian, the Secretary-General wil forward the list, which

constitutes 2 pari of the plan, 1o the Commiites, and will make it known 1o gl Siates.

The Governmeni of lrag or the

United Naticns ier-Agency Humanitarian | rogramme {for the
three northarn governoraies of Dohuk, Erbil and
a

Suleymanivah) will contract irec'ﬂy wiih
suppliers to arrange the purchase of num n supplies, and will conclude the eppropriaie

coniraciuzl arrangaments.

Export o Irag of medicine, healih suppliss, foodsiufis, and materials and sunplies for esseniial
civiian needs (herainafter humanitarian supplies) financed from the iraq accouni shall be
underiaken in accordance with the following provisions.

Applications for each export of humanitarian suppligs, 10 be financed from the lrag
account consistent with paragraph 22 of the Memorandum of Undersianding, shall be
submitted to the Committee 2t the reguest of the Government of Iraq by the exporiing
Sizies with ail relevant documentation, inciuding the concluded coniractual
arrangements. Payment from the iraq account can take place only for tems included



Such applications pu

(&} Medicines and Health Su;

The exporting Siate |
ihe tisg acceunt. A c
conlractus! arrangen
this communication.

{b) Foodstufis

The exporting Stale |
exporier reguesis pa
documeniation, inclu
point{s) of entry into

{c) Other Materials and Supp

The exporting State :
no-chjection procedt
payment from the lre
concluded contraciu
attached to the appli

Member siales are ¢
are concluded. The 1
new school year, elc
inform the Office of t

Initial precessing b

Experls in the Secre
and whether the iten
inform the Commitie

Withoul prejudice (0
not be circulaizd unt
Mission of Irag {o the
permanent mission ¢
irregularities found ir

Amendments made
ithe Permanent Missi
involved, with due re
resolutions;

When a formal reque
Secretariat will notify
considered null and

application should by
concerned, may dec
the Committee, for p
inform the Committe

Experts in the Secre
goods that are time-

. Ang 3 standardize:

upphesin frag,

humaniterian supplies in frag will be
ts gppoinied by the Seer
S

refevant entry poin

FI Flmoy o
MEneciion aca!

nd stationed

d confirmation of arrivel (o .
stating that the exporter is eligible for payment from {
the invoice, and will inform the Secreiary-General in 2
{iii} of Security Council resolution 586 {1885} This int
delay and Ini any case within 24 hours.

The inspection agents will report all irregularities to tl
Committee. If the problem is related to normaj COMIme
the Governiment of irag wiil be informed but normal o
will go forth. Performance bonds may not be opened.
purchaser resulting from normal commercial re i
the lrag account. If the matter is of serious concert,, tl
will hold the shipment in question, pending guidance
Committee will make every effort to provide such guic
mannear.

The bank holding the lrag account shall effect paymei
't documents stipulaied in the letter of credit are pres:
conditions of any such letter of credit are complied w
and the supporting documents, paymetit can be made
corresponding to actual deliveries to irag. Documents
waived by the Secretary-General.

Letier of credit mentioned in these procedures should con
Fractice for Documentary Credit. (SEE SUNIQUE FEATU
CREDITY

Expenses directly related to the export by lrag of petroleum ;

@

The export to irag of the paris and equipment which . &
Kirkuk-Yumurialik pipeline sysiem in fraq will be undertak,
procedures set out in section B [Export to Iraq of humanit
procedures. Requests for such exports to Irag will be app
by-case basis under ils no-objection procedure. The Com
Nations persennelin irag {o verify that the equipment exp:
of resolution 986 (1995} is used only for the purposes per:

Pursuant to paragraph &(f) of resolution 986 (1995), the C
cbjection procedure, the financing from the lrag account ¢
expenses payable in Iraq, which are determined by i to be
Iraq of petroleum and petroleum products permitted unde:
{1995) or to the export to Iraq of the parts and equipment
resolution 986 (1995) [related to the Kirkuk-Yumurialik pip
necessary therefor.

Reguests for meeting the expenses referred to in ithe prev
submitted by the Government of lrag together with all nec
will be approved on a case-by-case basis by the Commitie



The accaelerale 0 aj
1284 (1988 ). ne
foodstufis, as well a

oroval procedurss gré provided for in D rag" nh 17 of Security Council resolution
-esolution, inter alia, direcis the 651 sanciions commitiga {o chIOVc lisis of

of basic or standard health, agriculiural a nd educational supplies, which would
no longer require submission to the Committee for approval, but would be noiified to the Secretary-
Ganeral through the Oifice of the trag Programme (O1F).

The lists for food and basic educational supplies were approved by the Committee in late February
2000 and implementation of the accelerated procedures for supplies on these lists began on i March
2000. Thase were further expanded on 18 February 2001, as required under resolution 1330 (2000).

ierafed

eligibie for acce!
gl equipmant 20
1

On 28 March 2000, ih e Committee approved tw

approvel procedures: pharmaceuiicals. medics! g o basic
aoriculiural a—am ent and supplics. The healin I massively on 1 Seplember
2000, with further em raement of the list having bruary 2001, as raouired
under resduuon 1330 (2000). The lisi for the agr gxpandad on 13 February

Having recognised ihe effeciiveness of ihe acceleretad g
suppiies o irzq, ithe Seseurity Council in resotution 1302
LO approve a rre—seiec‘:ad list of waier and sanifalion su

-

ee approved the list of waier ar
¢ on 16 February 2001, as 1

August 2000, the COm"’i
w.nch was further ex

T..'
_J
Q=
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A lisi of 25 items in the housing secior was introducad on 28 February 2007 for "fast track” approval
procedures, in compliance with resolution 1330 (2000).

In compiiance with paragraph 10 of Securty Councii rr—:‘:o:”w ion 350 {Z2000), the 661 sanclions
commitiee on 24 May 2001 approved & list of 97 iteims for asi-irack” processing in the gleciriciy
secior.

The complete lisis of all eight categories of
below.

goods sligible for "fasi-rack” processing may be consulied

%)

Suppiiers should be aware that the signing of comr“cis nd (he preparation and submission of
applications for goods which may qualify for expedited processing shouid be carried out in the normal
manner. Based on criteria set out in resolution *28" (1999}, O[P will determine which applications arg
eligible for clearance under ihe new procedures. Appiications will continue 0 be circulaied to the
Commities for approval if they contain any ilems not on the lisis dppfoved by the Commiiiee, including
any spare parts, accessories or consumables not spaciically mentionad in tha lists. Applications will
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Anngx
Annex i
Arnex I}
Annex [V
Annex V
Annex Vi
Annex VI
Annex VI
Annex IX

Annex X

Annex Xi

Health Secior

sxpanded lisl as of

Qil seciof (Spare Paris) - Phese Vil

Waier and Sanitation Secior expanded fist as of
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Cil Secior (Spers Parls) - Phase VI

Housing Sector pre-approved items as of 26 February 2001

Electricity Segtor pre-zpproved dems as of 24 May 2001

Qi Sector (Spare Parts) - Phase IX  pre-zpproved items as of 25 May 2001

Qil Seclor (Spare Parts) - Phase X pre-approved ltems &s of 15 Navember
2001

For further information please contact Hasmik Egianon 1.212.963 4341

(nofe: & full listing of humanitarian and oif sector coniracts and their current siatus is available on the
COiF websiie).
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4. Verify that the L/C's reguire the following documeniation as con dition for payment:
Customary commercial documeniation
e A copyof the 681 Commiiieg’s letter siaiing thal the exporier is eligible for
payment from the United Nations lrag Account
s A confirmation by the Secretary-General's designes of the arrivel of the
exporied goods in rag
¢ A copy of any required governmenial license or gguivalent authorizing ihe
5.
phhcant ihro&cn me C nira
for pariigl ehipments, the UN W[l
parial shipmenis.

5. Afier verifying the above, the bank will prepare and fonwaid & copy of the L/C requestio
United Nations Treasury for approval to issue the L/IC. The approval will aiso allow the banh {8}
segregaie Cash Co steral for L/C reimbursement and relzied fess from Available Funds in the

| nte

United Nations irag Accouni. The bank shall noi issusg ana ss there arg sufficient

Available Funds in the United Nations frag Account io cOvear I8 L/C amouni and the relaied

a
L/C fees.

7 When the Siandardized Confirmaijons of Arrivel are prenared by he Unitzg Nations, they are
delivered directly to Trade Finance Services of BNF who then noiifies ihe exporters of thair
raceipt, and invites them io present their other documentis uncer the L/IC.

Upon receipt of ail of the required documents under thel/C, Trade Finance Services of BNP examinas
them to make sure they are in conformity with the terms of ihe letter of credit. If they are, payment is
made promptly with notification to the United Nations Treasury. If they are not, discrepancies are
advised LO [he beneficiary for possible correction. Also see "UNIQUE EFATURES OF THE LETTER
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The cradit is subject 1o ihe Uniform Cusioms and Praciice for Documsniary Crediis (19
sion), International Chamber of Commerce Pubiication No. 500.

The credit is NOT TRANSFERABLE and NOT ASSIGNABLE {except to the beneficiary’s bank
for the repayment of financing for the purchase of humanitarian supplies). The crcmt s NOT
NEGOTIABLE.

The credit will always indicate that this credit has been issued by BNP New York under license
No. 10-758 issued by the US department of the Treasury, Office of Foreign Asset Control.
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The following recommendations apply 10 9oods shinped (o Irag under the oil-for-food
programime, 2lso known as resolution 286 (18835) applications, which zre eligible for Dayment
from the United Nations lraq account, Suppliers of goods {0 Irag shouid be aware that onky

goods that have Leen lisied on the sppronriale

Nalions Security Council's Sanciions Commi

application form and spproved by United

& or the Uniled Nations Secreterial may be
shipped. Such approved goods will be documenied e her on or 2s 2n stiachment to the
Committee’s approval letter. Shipments of unapproved liems to Irag in connection with
contract applicetions will not be considered as eligible for authentication. Any instances
involving the shipment of unapproved goods will be reportsd to tne Senciions Commitiee for
thelr consideration, All pertinent documentiation andg correspondence should glways refer o
the "Comm number” assigned 1o the application.

Suppliers should be awsare that they are responsible for ensuring that (heir transporiztion
companies are fully aware that all shipments of goods pursuani ic Security Council resolution
986 (1995) are physically reporied {o the United Nations inspection agents at the only
approved entry poinis at the borders of lIrag. These are: Trehil {(Jordan), Al Waleed (Syria),
Zakho (Turkey) and Umim Qasr (Persian Guif). Suppliers of goods to frag are eligible to
receive payment from the Iraq account based on a number of conditions, one of them being
the authentication of the arrival of such goods in Iraq confirmed by the United Nations
independent inspection agents at the borders, In cases where resolution 986 (1995) goods
enter lrag via crossings other than the approved entry points, the rules set out by the relevant
Security Council resolutions stipulate that goods not reporied in the proscribed manner are not
eligible to be zuihenticated and, consequently, the supplier is lacking one of the conditlions
that contribute towards payrrent.

Suppliers of goods should be aware that the approved goods may only be shipped through ihe
approved entry points into iraq, as requesied in their application and as documented on ihe
approval fetter. Goods arriving at & point of entry olher than the one approved will not be
authenlicaled. resulting in polential celays of payment {o the sunplier.

Suppliers are advised that no shipmenis of goods 1o fraq under the oil-for-food programme
should be made without first ensuring that the supplier is the beneficiary of a valid Letier of
Credit (L/C). Suppliers should first check with their own assigned bank to ensure that an L/C
has been issued in their favour prior 1o shipping any goods. Approved goods that are shipped
without the supplier first obtaining & valid U/C will be authenticated as having arrived in lraq.
However, the supplier will not be gligible to receive any payments from the trag account until
an L/C is issued,

In order for the supplied goods to be authenticated as having arrived, the supplier is
responsible for ensuring that alf shipments of the goods are completed within the validity
period of the letter of approval. Goods should arrive at the appropriate border points while the
letter of approval is still valid. Should the supplier become aware that the shipment of the
goods cannot be completed within the validity period, the suppiier is responsible for reguesting
an exiension {o the validity of the Letter of Approval through their Permanent Mission 1o the
UN in New York pricr to shipping any goods. Mareover, suppliers should be aware that goods
which are shipped aiter tha expiry of the period of validity as steted in the Letter of Approval,
will not be authenticated for the purposes of contributing towards payment to the supplier, thus
resulting in delays at the borders to the shippers.

Suppliers are encouraged to consider using the suggested packing fist format as posted on
the OIP web site. The use of this form is voluntary on the part of the supplier. However, its
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: tion: Arequest from 2 mission for permission to sh D goods
o Irag; it consisis of 2n application form io the Com mmitiee, a conirac
and any turther information requested by CPS or the Commmee;
upon re celr:u the application is regisiered by CPS and given s unique
‘Comm” number,

Approval L ?‘;ier: Also calied "GC lelter”, for Oulgoing

Communication, it grants permission {o ship goods 1o irag under an
approved appii ai;on, and guaraniges ihe suppliers thai they witl be

paic for the shipped goods from the frag sccount. The letier therefore

can only be issued when il has been estabiished thal ihar
sufficient funds in the account. These funds remain commitied to the
appfication, and will be paid to the suppliers after the goods are
authenticated as having arrived in fraq. An OC letter is signed either
by the Chairman of the Sanctions Commities or the Executive
Director of QIP.

(D

are

Approved: This means that the Commitiee has approved an
application to ship goods fo lraq.

Authentication: Confirmation by the United Nations independent
inspection agents at Al-Waleed, Trebil, Umm Qasr, or Zakho that the
goods approved for shipment ta Iraqg, pursuant to resolution 986
{19€8). have enterad Irag through one of these four zulhorized sniry
points, and that the delivered goods conform to ihe terms of the
approval letter (OC letter).

Slock: Rejection by the Committee of an application o ship goods o
lrag. CPS informs the applicant mission that the relevant application
s considered null and void.

Canceliation: Afier an appiication has been approved or neitfied,
either party to the contract may request that it be cancelled. A
cancelled application may be reinstaiad at 2 later siage, orovided {hat
both parties agres that they wish 1o proceed with the contract

Commitiee, the: The United Nations Security Councll Committes
established by resolution 661 (1990} concerning the situation
between lraq and Kuwait; also called the Sanctions Commitiee or the
661 Commiiiee. This Commitiee is a subsidiary organ of the United
Nstions Security Council, and is cornposed of representatives of the
same 15 States that are members of the Security Council at the time.
The Committee has been tasked by the Security Council to monitor
the implementation of sanctions imposed against Iraq, and any
humanitarian exceptions to these sanctions, and {o report on its work
to the Council with its cbservations and recommendations.

Comm. number: This is & unique reference number assigned {o each
application upon its registration at CPS: the Secretariat, the
Government of Iraqg, suppliers and missions always use this number
when referring to the relevant applications. CPS can respond quickly
to gueries from missions regarding their applications, if they cite the
corresponding Comm. number.
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or which coniracts are 1o be signad undar the “oil-ior-

{ Irzg and approved by ih
is |

amme. A new DP is submiiied and approved for s&aci
phase. The DP gives a description for each commodity cnd signs
a e secior ilem code, which must be included in each

Exiension: A wrilten request to proiong the validity of an application
beyond the initial one-year vaiidity period granted from the date of
issuance of the approval letler.

4. When s member of the Commities delays approval of an
e n. Only the Committ
places ine hold on an a;opi cation can rejease the hoid

3

icaetion has Dean uncer "non-conm%iaﬂi” si_atu:
v

{sze below) for 60 day s, if ithe information reguired !
customs expert from OIP has not been submitted,

\«"..'EH semc‘ 2 'e"‘tur to ths P rmaneni Mission szetmc {

ert
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iransferred (o “inaciive” stalus dnd no furthar
O1P. unless the ouisianding information is submiiied 2l a laier stags.

n; ' f fpuIT

fold: An application on hoig becomes an TINacuive Hols

Jhen the requast for zdditional information has not been provided ior
more than 75 days afier ii was initially placed on lno d. The full
procedure is as follows: once an application is placed on hold and ih

=
z
nd

molding mission requesis additional inf formation from the suppilen
ihat information is not provided afier 60 cays, OIPF issues a reminae

ic the supplier, wilh the request that the information be provided
within 15 days. If the information is not provided afier 15 days (a iotal
of 75 days), the application is fransierred {o the "inactive hola" staius.
If the requesied information is provided afierwards, the application is
immediately reactivated, which means it is considerad 10 be "on hotd"
and awaliing the response from the Mission that has placed the hold.

lreg Account: The United Nations escrow account established with
BNP-Panbas, a2 bank chosen by Irag where all proceeds from the sale
i iraqi oil are deposited in seven differant sub-accounts. Payment for
g goods shipped to iraq under the approved applications involving
ﬁe Government of Irag entities, are made from the ESB (53 per cent)
account.

¢-.



LTy The benking mechaniem by whii

paid. LCs are agreed belween the entilies Of ihe Cov:rbme i1 of Irag
cﬂd iheir SUD r! ers, bul must meel cerlain standards monitored by the
United fations Treasury. The LCs are irrevocable; cnce it is issuad, &
nteed payment if the coniractual obligstions are met,
vy the United Nations independent inspaction

EB..
.
o2

ftem: The relevent ior each single commodity intende
sh;pmem to lrag :;nd “QLEO 2% a separate eniry on ihe cppucr;—tnon
form. The tine ftem data include the sector item cods assigned In the
DP of each phase, the {ull technical description of the commodity, its
guantity in numbers, its value, the unit of measurement, ine oizl
value and the currency code (see boxes 4 to 10 of the application
formy.

Mission: A permanent or observer mission of a State o the United
Nations, New York.

Noncompliant: Applications that are submitled incomplete, contain
errors, or are noncompliant with either the Distribution Plan or the
procedures esiablished by the Committee are deemed to be
unacceptable for circulation to the Committee or for notification by the
Secretariat and, therefore, will be returned to the applicant missions
without registration under a Comm. number. (See "Reasons for which
an application may be returned 1o the applicani

missions/ Ja%n‘zaﬂoms and also "Minimizing delays in ihe processing
of contracts”. See also "inaciive” status above.

Notification: Approval of an application by the Secreiariat without
circulation to the Commitiee. This accurs when the application has
met the conditions set out in paragraph 17 of Security Councill
resolution 1284 {1998) and, for the waler and saniiation secior,
paragraph 8 of Security Councit resolution 1302 (2000}, The
Executive Director of OIP signs the corresponding approval letier,
which is also known as the "notification”.

MNull and Veoid: An application that is blocked by & member of the
Commitiee, or declared invalid at the writien request of either of the
pariies ic the related contract. In the iatter case, the Commitiee
procedures require that CPS advise the other party regarding the
request, and proceed with the nuliification, if both parties do not
reconfirm the application in writing within seven days.

“Cil-for-food”: This is an informal reference to the humanitarian
programme established pursuant 1o United Nations Security Council
resolution 986 (1995), by which revenues from the sale of lragi ofl pay
for the humanitarian s'upplies and oil spare parts shipped to Irag
under approved Comm. numbers. [tis also the name given to the
GIP database, which contains information on all humanitarian
applications. The database enables OIP to track the processing of
applications, prepare a wide variety of management reporls, record
the arrival of goods at the borders and monitor aliocation of funds o
sectors.



oplicalion, ssigns
in tha daiabass
L.[c ed {o the
by the
complete and compilian{ with the DP

Sector ftem Cods: A unique reference number assigned o sach
single tine itern listed in the relevant sectoral annexas of a DP (see
n).

Distribution Plan

ad for the purchase
0P, lLe., food and

c
Cagriculivrs, sleciricity, water end sanitation,

el H
ransport and Lct scommunications, education, housing, de-mining,

ang oil spare narts. These sectoral aliccalions establish the ceiling of
unds availeble {o finance LCs issued for approved anplications undsr

=ach of the ien seclors.

. { S The lisi of flems which are o be nolified 1o the
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regent Distribution
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anduim of Underst

anding betwveen the GO\ ETTHTE
1 after as the "MOU™), signed
1 of feod, medicing, medical s Upy ]
for the essential civilian needs to help a;%e\-’iate ihe hardships
sufiered by the pe pIe of Iraq. The plan constitutes an important element in the
implementation of SCR 1382 (9001) and the Secretary-General’s repori of 19
November 2001 (S/2001/1089). It includes a classified list of supplies and goods to be
purchased and imported by Iraq for this purpose.
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4. Foriification of vegeizhle oil with Viramin A will help reduce the proven public

deficiency. Fortification of salt with lodine will continue as
the problen of lodine deficiency disorders, known o be prevalent
The distmbution of foed wil e«
framework according 1o the ration system currenty applied, which is described m the
previcus distribution plans.

health problem of thi
i

hefore, 10 reduce

¥
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he carrled out within th

threughout Iraq. X1SUNg

5 The Plan allocates US $ 195 million for the food-handling sector for spare parts
and equipment, pursuant 1o the activities of storage and transportation of foodstuffs
and grain milling as well as delivering them o consumers i conformity with the
quantities of goods imported, in accordince with the MOU.

6 1S § 178 million is allocated 1o the Medical Services sector, 50%4 of which is for
the import of equipment and required items for the rehabilitation of different
equipment in Hospitals and Health Centres, while the other 50% is for the mport of
medicine and medical supplies. It should be noted that all Iraqi citizens, Arab and
foreign residents have access to public health services. Medicine for chronic dissases
will be the first priority among others. Spare parts will be purchased 1o repair service
eguipment. such as air-condiioning equipment and hospital elevators throughout the
country. Subject to the provisions of the MOU retaling to the three northern
governorates, health commaodities will reach the beneficiaries through hospitals and
primary health care centres using the existing distribution system. The Pian allocates
US § 40 million for the three northern governorates. for medicines and medical
suppiies (Bulk Purchase). In addition, US § 4385 wmillion is allocated for the
rehabilitation of hospitals and health infrastructure in the three northern govemnorates.

9 US § 10 million 1s allocated for supplemental nutiiton support for pregnant and
lactating mothers. by providing high protein biscuits and Therapeutic Milk, which
will be distribuied on 2 monthly basis 0 pregnant mothers in their last trimesier, to
Jactating mothers for three months after birth, and mainourished children through
Community Child Care Units'MOH in Irag. Micronutrients, (Iron and muit-
vitamins), will be distributed to pregnant and lactating mothers through MCH centres.
With roughly 30,000 births per month, the funds allocated for this distiibution pian
are sufficient to provide the additional caloric requirements for pregnant and lactating
mothers.

8. The conditions of potable water and sanitation systems reiain critical throughout
Iraq. Rehabilitation requirements are estimated over US $ 700 million, in addition US
$ 150 million to complete the unfinished project to serve 1.8 million inhabitants
residing in Baghdad and other govemnorates. The garbage collection had been
neglected due to the shortage of funds and the sector meeds US $ 30 million to
purchase spare parts and new equipment. However, due to limited funds, the Plan
allocates US § 322.60 millien, of which US $ 125 million for Baghdad serving about
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mcluding essential services such as hospitals, water ireatment and sewage pianis,
i

101 Unﬂﬁ‘i pLE\f]OLIS

siations. Although, the total allocats
ericrate for two mam reasons: ihe

the netwerk continues t

received is significantly low in comparison with actual needs, and the
of contracts on hald. The report of the UN Secretary General in \ﬁalm 2000
(5/2000/208) vefers to this situation. This was cempounded by a severe regional

drought i the lasi three consecutive vears, which has reduced the power generation
from hydro units L\t more than 350 MW, The deficit in power was 1600 MW, 1700
MW and ]Q(‘(} %! \..«“-_-’ N the vear . G }

E’()a-':f L

cad demand was &

avident 1k
CVIQeTt )Z‘ll e I

1. Within ihis allocation, US § 65.50 million has heen canmarked for the
northermn govemorates. The allocation for the norihern governorates is essential (o

continue the rehallitattion of the disitibution network, funds for reconnection of Frbil

and Suleimaniyah governorates t¢ the nationa] grid, to support energy conservaiion
- ) ) :

and continued emergency eleciricily needs, and to address power sysiem coniro

o

cemmunication facihities.

12, The Agnculturel sector continues 6 suffer from the continuous deterioration of
basic infrastructure and supporting public services, as well as serious shortages of
egriculrural machinery and basic inputs. The situation is further aggravaied by the

3
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the secior considered the interrelation of the various

. The adopted approach for
the emergad needs as a result of the drought.

proucuov factors as well as

15. The vital role of the Agricultural sector is enhancing the availability of lo iy
produced food items, mainly anumal protein, vegetables, fruits and other 01I ced
crops. The Plan intends to address the basic needs for veterinary inﬁ‘astrucmre
rehabilitation, and upgrading of the veterinary service capacity to respond to epidemic
diseases. The plan also considered needed resources to sustain the GOI poulry
programme. Expansion in fish production as well as the enhancement of dairy
production have been addressed within the available meagre resources.

16, The sector will receive US § 474.00 million to respond to urgent needs. Of that
amount, US § 179.00 million i3 allocated 1o the Irrigation sector (Cenire and South) 10

address part of the water resources rehabilitation and project constiuc tion nesds, and
o partially secure needed equipment and spare paris.

17. Of the balance, US § 238.00 million is designated to agncultural production,
including pouitry production, in the center and south and US § 37.00 muilion has been
allocated to the agriculmral and irrigation sub sectors in the three northemn
governoraies of lraq. The Plan has focused on the enhancement ol domestic food
production in order to contribute towards improving the diet of the population as this
concerns both quantity and guality, in particular micro-nutrients, vitamins and animal
protein. The proposed activities cover the provision, of the basic inpuis for vegtable,
freit and enimal production. These include inputs needed for soil preparation,
itrigation, fertilizer, plant protection chemicals, and drugs for the conirol of animal
diseases

18. Identified drought related input will be submited with the Plan, in order 0
facilitate expeditious approval and funding as it is of high priority in this emergency
situation.

19. Primary, Secondary and Higher Education seciors are in need of major
rehabilitation work. The effects are clear on schools and other educational facilities;
there are 5000 damaged school buildings. In addition to the increase the density of
pUplls in each classroom, there is a severe shortage of desks, where more than one
pupil shares one desk. There s also severe shortage of books, whereby there Ban
actual need for preparing more than 50 million books annually. Due to a lack of,
printing materials, spare parts and paper, the printing facilities of the Ministry of
Education have stopped. All schools suffer from severe shortages of laboratores, aid
and training materials. Besides of all the above mentioned difficulties, the sector is



20. The Housing Sector is aimed at those who require imimediate new housing and to
Support iheir permanent settlement m appropriate places, and assisting population in

cities and towns fo ensure better housing conditions. A toial funding of US § 178
million is aliocated to this sector. For the three northern governorates the programme
aims through the provision of consolidated packages of services 1o support the areas
of: a) rural village resettlement; b) rehabilitation of iesefl]ed towns and villages; ¢
infrastructure and services; and d} proviston of b :sic relief items, such as tents ang

.
i the lives of many

estimaied ol the region cannot be culiivaied
and mines. The ilm‘l}emema:i-f"; hununuulan pmmaxnme, inchdin

Ioareas,

a
=
S

rransimssion and disimibution s ang reseitlement towns,

Training, mine awareness and establi f p;omhcms cenires are
also among the }m“ Uy activities. T, s US & 1406 million for

the r in this secior.

communications and ransporiation throughout

_O

D iy ie iraq,
ing the three northern governorates, is extremely poor md J@.{UUEQ Imimediate

atiention. A viabie sy /sieim of communications is inieg jal o the life of the community

and the successful implementaiion of the "Oil-for-Food” Frogramime, i nc]uung
distnibution of il,-o-d and medicings i & more a:nfe cuve manner.  Communication
nputs, including ielephone systems have been introduced, which are essential for
information flow among service providers, for health education io comimunication and
households, for co-ordination of sectors iike food, agriculiure, education, cubiural,
emergency health services, and environment. Due o the limiied aimount of funds, LJ

$ 230.5 million heve been allocated, of which US $§ 12 million is allocated for cates
for the basic telecommunication needs in the three northem governorates,

23. The 1increasing need for humanitarian assisiance in the central and southern
governorates, particularly io the most needy groups in the society and the lack of
sufficient resources o support essential activities such as repair of basic
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55 An allocation of US $ 309835 million has been made available under the
distribution plan to cover some essential needs ncluding improvement of dwellings,
access 1o polable water, access of water v jemote areas, provision of sanitation
facilities and amelioration of the sewerage systemns.

26. The required activities in those areas are elaborated in Part Ten of this Plan.

27. In the oil sector, the needs and requirements should cover the requirements of
maintenance, rehabilitation and upgrading of equipment and systems used 1n all
sectors of the oil industy as well as the implementation of prgects related to the
development of existing and new oil fields in order to compensate for the depletion n
oil available for export and prevent further detetioration in ol production in addition
to achieving possible increase of production and increased relability of production
and export systems and egquipment. In addition to that, i1 15 essential o sustamn the safe
aperations of the existing refineries with acceptable standards of efficiency, safety and
envirommemal protection, to provide various oil preducis for local consumption and
distribution including the wansport of the fuel nesded o operate ihe glectricnty
generating plants in the country.

28 Hence, a US $ 330 million dollars has been allocated for upsiream setior,
US § 250 million dolars for the downstream sector. This makes the total requiremenis
of the oil sector US § 600 million, as stipulated n resolution UNSCR 138272001

20 The humanitarian needs of the population of Irag are enormous due to the
cumulative deterioration of Hving and environmental conditions during the vears of
embargo. The humanitarian situation and the goods to be imported for all sectors have
heen reviewed in accordance with paragraphs 4 and 11 of resolution 986 and by the
successive reports of the UN Secretary-General. The report clearly pointed out that
ihe various sectors mentioned in the above paragraphs still suffer from shortage of
basic needs despite the implementation of the distribution plan. There suli remain
needs for humanitarian supplies.

30. The Government of lrag confinms 1ts willingness to cooperaié fully with the
Programme and to allow it to observe throughout the country the equitable
distribution of humanitarian supplies imported under this distribution plan. Tao this
end the UN persannel working in the Programme will enjoy unrestricted movemnent in
connection with the performance of their functions and the possibility of receiving
what facilitates their functions in accordance with paragraph 44 of the MOU.
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The estimated ailocations by sector constituie indicative figures 1o give an order of
magnitude of intended use of resources. The actual amounts will depend on market

prices at the time of procurement.



The c‘ns'i\’ food ration will provs
of calcium. and 9.80

1 allocation of US § 40 milhon for importing raw matenais for pr

ncludes an all
into edible oils, soap, and detergent.
##%  The special allocation in accordance with SC R 13 aph 9 will he allotted
to Rousing, US § 87 million: Construction of health fa cmbic ho»pnalh, spectalized
centres, and other health facilives, US § 112 mi] } on
100.40 milion; Board of Youth and Sporis, US § 5 n
Affairs, US § 3 nullicn.

sx%%  The total allocation for the humanitarian component, including o1l spare parts
(Country wide), has been calculated as 72.034% of oil sales, afier deducting the

pipeline fees, less US § 25 mulhorn
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alion; and Labour and Sceial
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1€ mrain partners of the svsiem are;

¢ Ministry of Trade / Govermnment of Iraq
& The consumers {citizens of Irag, Arabs and foreign residentis).
= Retail ration agents (private sector).

s 1o the revall rati agents in thelr gesigna
v 1o the household registered with the concemn
uiing ihe food monthly

34 Every Iraqi citizen, Arab

"I rt

Rationing card
families by naime, age and n
the compuier centre. :'ne. C

35 The monthly individual
individual with regard o commodities. guantity and the
louseholds are well informed through public and private mass mediz, on 2 monthly

J2
basis, of itheir entitlements and on the time of

stem 1s done through:

36, The follow-up mechanism o ensure effective and proper implementation of the
mng Syst
e The concemned monitoring offices of the Ministry of Trade.
@ Elected Pecple’s councils .
o C]tlzens.

o
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Muonitaring of Distribution
38 The observation of distribution and determining the adeguacy of the matenals in

ccordance with the distribution plan will be camied cut according 1o paragraphs 3
38 of the MOU.

Flan for Food Distribution

39. The same mechanism of food distribution stipulated 1n paragraph 22 of the
distribution Plan of Phase VIII shall be followed under this plen

Arrangements for procurement and Storage

T procurement, siorage and the transport of food supphes under
!l remain as slated in paragraph 24 of the distribution plan of phase VIIL
f the independent Inspection Agents

4]1. The locations of the independent inspectors will continue according 10 the current
manner under paragraph 25 of the Distnbution Plan of Phase V111

Warehouses

42, Specific warehouses shall be designated 10 store the foodsmuffs imported by the
Government of Iragq under the plan. The locavons of these warehouses will be within
the main storage complexes of the Minisiry of Trade throughout the govemorales of
Iraq.

43, In accordance with paragraph 5 of Annex I of the MOU humanitarian supplies
destined for disuibution in the three northern Govemnorates shall be delivered by the
programme io warehouses within these Governorates. Warehouses in Mosul and
Kirkuk , to which supplies may also be delivered , either by the Governments of Irag
of the Progmnmae, will be under the managerment of the Programme.

10
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to the citizens on time.

e Ensuring new means of iransportation to enhance the capacity available in
the country for the twanspertation of grains, flour and foodstufis as well as
their delivery to the citizens according to the determined timings. For
example, the provision of trucks and repair of raihways.
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Governarste

Nine

Tameem

Buphdad

6,146,786

Skah Al Din

94

16,704

920,097

Diala

1,2

35,156

1,206,419

Anbar

Babyvlon

Kerbala

Najaf 925418 898,283 27,133
Qadisiya 891,491 867,363 24,126
Muthana 539,938 323,857 16,081

Basrah 1,919,489 1,860,247 59,242
Maysan 816,126 785,395 30,731
&

Thi-Qar

Wasit

Dohuk

798,760

Erbit 1,309,183 1.285.78¢% 23392
Suleimaniysh 1,581,412 1,058,341 23,071

Total

The estimated population number calculated on the basis of the actual disiribution

figares of DP 6 taking inw consideration the natural monthly srowth of 0. 23 %,
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An amount of approximately US § 40 millien from the allocation te the food secior
will be used to impoit raw materials for processing into vegeizble oil, sosp, and
detergent withm Irag




48, Iny drafting its health policy, the Gevemnment of Irag has followed the guidelines
published by the WHO Programime on Essential Drugs.

= The provision of essental and cost-effective medicinegs 10 meel e needs
of the whole population of Irag.

= To ensure equitable distmbution.

e To ensure the high quality and froper use of medicine.

19. Before August 1990, the rate of expenditure of the Minisiry of Health was more
than US$ 300 million for the purchase of medicine and medical supplies. There were
also recycied stocks which were sufficient for more than one year i addition to the
known annual funds of mmvestnent for infrastruciure. Therefore, the amount allocated
by the previcus distribution plans does not meet health service needs. The shortage of
the medical supplies makes health services scientifically incomplete. The provision of
medicine without necessary medical equipment and diagnostic facilies does not
permit the provision of essential health services. Thus, there is no il benefit from
medicine and medical supplies without medical apparamuses, equipment and other
support systems necessary for the rehabilitation of hospitals.

50. As regards medicine and medical supplies, the simuation is exc cp[,omi}\ 5¢ nuu\
Most of the patients still receive partial treatment. The local production of dru gs
still substantially reduced. In 1989, the need for medicine was met with the Mins
o more than USE 500

SiI

oi Health ep e 110 purel imperted medicine
medical appliances.  Additionally, there were reserve stocks which permitied the
continuous fow of medicine.

51 WHO assistance might be reqmmd to address emerging health needs that may

the recent draught sruation. The disttbution plan will respond 1o these
needs as and when needed. Emphasis can therefore be made on the provision of drugs
for ernerging hezlth problems.

52, The plan is formulated to meet the needs for medicine with top priority jor

medicines for chronic diseases. The urgent priorities include other medicines, medical

supplies, medical equipment, the local production of drugs and syringes and spaire

parts as well as other equipment, spare parts and materials for the rehabilitation of

service equipment in hospitals and health centres such as air conditioning, elevators

etc. US § 178 million is the iotal allocation to the health sector, out of which US §

131 million allocated as follows:

o US § 45 million is allocated to the Raw raterials, equipments, spare parts for
Samara drugs industry {SDI).

s US$ 3 million for the raw materials, equipment, spare parts for antibiotic
industries (A.C.AL)

o US $ 81 million for building hospitals and other healih faciiities.

14



ked to cover the medical and 1eeds of ihe popula i
vious phases the focus was on growth moni ioring with the aim of ek
wih faliering of ch;]drcn under five vears of age 1 order to curb proein -
-'muvu-cn hile continuing these activities, the Programme will 2lso target
ildren and will further sirengthen its effort to identify and control micro
nutrient 1eﬁC1cncaw Emphasis wiil be given to enhance women’s skills in mproving
eeding practices and m providing appropriate health and nutritional care to their
hlld;en The focus on gender issues is also reflected in the Programme’s eifort to

s

diminish matemal mortality rates.
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e the provision of pesticides, insecticides, for domestic nse
ticles to ensure communication within the health netaror

i

g i icine and medical equipment. it should be siressed

; health secior cannot be improved by the Di’(“\"isi’“‘ of medicine and me
appliances only. The infrasiructure of hospitals, medical centres and warehouses is in

need of rehabilitation through the pr&vzsmn ef spare paﬁs nd replacement equipment
th si 4

in addition to physical repairs. Furthermore, provisions of 400 ambulances for the
health services zre basic and urgently needed to m]prove public health services.

56. The healih situation in the three northem governorat ha begun o Improve with
respect to health szrvices As a resuit of p}anned activiiies and programme

implemeniation 1o date no outbreak of viral cholera mo%\: place in the ihree
govemorate despiie the drought. In the depth discussions and consuliztions are
undenway to plan for the re- orientation of the function of the health centres so as to
provide comprehen&ve services to the public; including curative, preveniive,
promotional, and re-rehabilitative health care. Most old and obsolete medics)
equipment in hospitals has been replaced. This has contribuied to better diagnostic

15
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38, There is a need to improve the planning of the health services by local health
suthorities, and 1o enhance capabilities at primary. secondary, and tertiary health
service fevels.

59. For phase X1, US § 40 million has been allocated for the provision of medicines
and medical supplies and US $ 43.86 rmilion for projects under the component of
“heaith rehabilitation”.

60. The completion of developing profiles for all the health faciliies in the northern
governorates i June 2001 has provided a tool for identifying planming pronties
within the health sector. The resuliing “Health Information Profile” will equip semior
health m"ﬁcia}s with the Information necessary 1o reach himely and appropriate
decisions

"l

61, Under yevious phases, the pregramune 1 the three norihem governoraies gave
due atiention to preventive health care services 10 achieve accelerated progress in
reducing matermnal and child monality in the region. The sirategy of the programme
was 1o prevent iinesses through  proper nutrition including  breastdeeding,
ITUMURIZETON, ENCOUTaging apply preper health and hyglene pracuices. and
gender dispanty reduction. In phase XI, funds will be used 10 incorporate into the:
primary health system a programume of early detection of childhood disabilities, and to
further strengthen the ongelng aclvitles ininiated ip previous phasss 10 support
immunization and primary healthy care actvities. Increased focus will be on
addressing vulnerable groups such as vnaccompanied children and children 1n peed of
proteciion. Emnphasis will be given to improving the quality of materal health
services and of training, expanding school health and sanitation activities, and
continuing work in an integrated fashion on all rele vant health programmes.

62. Child protection projects under phase X! will continue to improve the conceprual
undersianding of child rights and child protection through provision of technical
assistance at various levels of administration and programme implementaiion. Untl
the local capacity has been adequately strengthened, the programme will continue
working with local institations while redirecting activities towards a child nghts
perspective. It is anticipated that these activities will result in expanded availability of
services outside urban areas, and in a plan of action for child protection The centinued

provision of supplies and rehabilitation of infrastructure will complement the above
strategies.

16
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requinng repiacemum. However, given the limitations of £Lmds oniy
critical equipment for medical care and diagnostic purposes will be
wrocureﬂ The import of spare parts is to effoct repair of equipiment that

an stll be vsed. The overal]l objective of these measures is o uynprove the
quality of care and hence add to the benefit expecid from increased
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0% i accordance with the MOU and the distribu pian, w the three nonhemn
governorates, the Progremme will be responsible for ithe distribuiicn of medicsl
supplies and medical equipment as well as for infrasiiciure rehs hruaum The
P ne shall ensure ¢ S lth se iible

05 The componenis of the plan composed of the estimation of needs, the Gisinbution,
procedures for regulation and criteria for importation and storage will remain as

contained 1 the first distribution plan.
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Governorales Number of ambulances
Nineveh 28
Tameem 12
Baghdad 120
Salah Al-Din ib
Diala 5
Anbar 20
Babylon 16
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Dismbution: two ambulance / 100.000 populauon.
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1 1 4
the water distribution network, and

Spare parls and equipmem, i
elecirical power cuts of up to A

0 hours per day. Water quality resulis, reporied by

MOH and WHO, have shown a high contamination percentage of water samples. On
the other hand and while the turbidity of water reaching the population should net
exceed | Nephelometric Turbidity Unit ( NTU) as set by Iraqi standards, more than
70 %% of the water currenily served is of a turbidity exceeding 10 NTLJ.

73), wi clar:
requires needs for maint
i Hocated

hmited sums a

The overall objectives of

71 To meet the above objeciives three subsequent planning stages are to be

. #1ll in the gap to reach universaj accessibility of service where b

the under-served and the imserved will be coverad.
EEE Increase the level of service to meet the normal

oy

72. The purchase sirategy foliowed ip preparing the three subsequent distribution
pians of SCR.
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5. have not arrived in Irag

less than their design

L
o

1

i, der unit, 31 boosung station 2 of kilometres of

water supply pipes.

i§ even worse. None of

11 the cow

and causi

g proper

¢ Coniamn The sewage collection. and ranfail collecuon sys

which are composed of 230 vertical sewage pumping stations and more than 1.000

sewage submersible pumping station are all malfunctioning and in desperale shape,
because of the deteriorating status of the nerwork. and the lack of pumps, spares and
other supplies and mainly due to disability o construct new treatment plants and net
work to face the population growth, Other areas where sepiic tanks and cesspools are
utilized for sewage disposal are aiso facing enormous problems due 10 the high water
table and the breakdown of the fleet of cesspool emptiers. Flooded septic tanks are
flooding residential areas and causing contaminanon.

The current situation necessitates much attention to this sector, due to 1ts negative
effects on public health, environment and ciuzens, particularly children and women.
This reguires the allocation of US § 322.60 milkon in the plan to meet the urgent
humaniiarien needs in this sector according to the deialls contained in the annexes, USs
§ 125 million to Baghdad to improve the delivery of drinking waler 10 the
heneficiaries of Rosafa water lreatment plant. The funds would provide items such as
water pumps, wnks, ductile pipes, pressure fillers, elecuical generators and other
materials. US § 18560 million have been allocated to the districts surrounding
Baghdad and other 14 g 112 million will be allocated to the

75. The spare parts and equipment required for this sector are described 1n the
armexes. The proposed DP has some changes in the purchase policy. Priority

continues 1o be given 1o the purchese of water purificanon chemicals and some of the

fa—
v

o

pecific urgent required supplies in specific water ueatment plants not only for

1%

Baghdad Municipahty but also 1o the General Establishment for Water and Sewerage.
In order to address the rehabilitation needs of large water and sewerag treatment

plants in a comprehensive manner, tumkey projects of the type presently implemented
in the eleciricity sector will be introduced.

76, There will be a focus on improving water services to under served or unserved
rural population by the purchase of 400 compact water treatment plants. More
attention is being given to sanitation by the purchase of sewage pumps, cesspoo]
emptiers, sewer Jetting units, sewers cleaning equipment and garbage coliectors. As a
second priotity, focus will be given 10 the purchase of supplies 1o water treatment
plants (pumps, circuit breakers, stariers, and motors) and also supplies for incomplete
water freatment plant meant to serve unsaved populauon and whose civil works are
60-90% cormnpleted. Also, focus will be given to he purchase of some ductile anc
UPVC pipes for the water supply network. There will also be focus on water quality
control through the purchase of reguired supplies. The water tankers, which are

20



much-reduced  capacity  of this {leet is COMPTomIsin
envirommental situations, which will become even worse over the coming summer
unless corrective @iion is taken before then. Computers that are ordered as part of
DP-VI should be used io computerize ihe n nanagement of supplies in the major
warehouses i order io alleviate some of the present betilenecks i the process of
distribution of supplies in the Water and Sanitation sector.

vater distribution:

80. Hygiene educailon projects aim (o suppart social mebilizadon and hygiens

education for proper usage of water and sanitation facilities and to bring about &

! nge e 1 of bringing down water
-

1 . . . f 2 3
continued sc thet they are suited to the local socio-cultural el ss. Training, using
VaTious communicaiion channels, with a focus on schools and related {0 social
mobvilization and prometion of improved sanitary practices will generate greater

Total budget allocation for water and environmenial

awareress of hvgiene praciices.
sansiation 18 US § 112 mijlion.

81. In accordance with paragraph 40 of the VOJ the Government of Irag shall
provide the Programme with detailed information zhout the delivery of supplies and
equipment to their locations in order to Jacmtaie the monitoring of their use and io
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1 lef
load den"ana was 2300 MW, In year HOOG cmd 20 O , duiing \uOUSL the load demand
recorded was 6120 MW and the deficit in power was 2402 MW, From the figures it
is ewdem that the power generation dencu has been steadily increasing, as the power

eneration 15 nol conunensurate with the load demand. As also menti 0 ed m the
3 i of the UN \E(ILIBT\*-GLDETEI of 10 March 2000 (572000/208), relizble power
eration underpins health-and nutrition- related ptiatives in all sectors.

3

&
e

the gas turbine generating units et Khor Al-Zubair, Najef,

hese cas i‘urbine units after

d ther povver stations are piam for
100 miilion. Afier completion of
] \/‘L.f. An amount of US § 35 million
15 allocated for maintenance and repair of hydrogeneration units in Qadissia and
Saddam power plants and the new hydro power plants in Al-Acdhaim and Sinhareeb

This amount 1s meant for emergency repairs to ensure that the systemn remains
operational and sustains the present level of generation, but no increase in generation

is anticipated 1n the plan. Although the transmission and disttibution networks are in

()
(%]



ransmssion ines,

10 nenwark

WITIers s u;dm _,ix sum of 1IS 1
Tited gvailable fund |
epwork and US S 30 mi]]:i('i
oy omiﬂ\'ﬁ *
power siation in Wasit, a sum of US § 3¢

¢ aifccated w his J)

[y J
e i $ 30 m]'amm is allocated for t}

The above mentioned
nents prevailing at

1y according rgency of the sysie

fuirel *z'wri.ng. The Commission of Elecuricity |
fully aware that the (oial priority projecis exceeds the
expected for this sector. I ‘ ould be siressed that the sbove figures are
indicative for planning purposes and are a reflection of the scale of resources required
to imple ment the above mentioned projects.

¢

86. The Plan alsc emphasizes the need to rehabilitate on transmission and distribution
networks in different parts of the country and reconnection of the northemn
gavernorates with the Natonal grid.

87. The total phase XI allocation to the electricity sector in the three northern
governorates s US § 6550 million.

88. The Iraqi governcrates of Erbil, Dohuk, and Suleimanivah will be reconnected to
ihe r'iatir“ﬂ] clecis

ity grid 15 accordance with the rroposal cutlined on 20 November
2001 to ihe Security Council committee established by resclution 661 (1990) and
approved m 3ts Jetter dated 7 December, 2001, This arrangement will provide an
addrional 300 Megawatts of electricity from the natonal grid to the three
governoraies. As authonized by the Committee, reimbursement will take place from
the ESC (13 per cent) account to the ESB (39 per cent) account for works associated
with reconnection 10 be carried out by the Government of lrag. These are:
rehabilitaion of electricty wansmission Hnes (estimated cost $23 million). and
instailation of two gas turbine generators at Dbis (estimated cost $80 million). Funds
have also been set aside under the ESC (13 per cem’) account to cover the costs of
interim arrangements, including fuel and oper Qmé penses, for providing addinonal
electricity pending reconnection to the national gri

8. The “information, communication and education project” in the area of demand-
side managernent will continue (o ensure that efforis 1o maximize power supply are
not countered by unsustainable consumer practices.

90. Another arez of focus under phase X1 is that of system communications. Pians 1o
refurbish the existing power line carrier communication sysiemns between the hydro
power stations and major substations in Erbil and Suleimaniyah are in place together
with the hiring of an international SCADA design consultant. Efforts under phase X
in the area of power system communicatjons are an initjal step that would address the

immediate basic requirements and provide for the desmn of a rnore comprehensive
system

3]
.



[T S A -
> iy
[~ LA )
{ v ey, <
-
= e G L
: [ &
PeE <L
! L i i I
I ;
o
- e o
- - L | i
— 93]
e pvr—— o )
T o
T
B —— w
R =
| s L2 [y
L = [
S
[ sowos
X ey
L : -
-
It
L o
—
e
ke
! - [
’ je)
k i it d
Pr—
I
: i =
s
=
1 1
¥
I - I--
{2
{ Pl <1
i
<
f in [
—d
[ .
”
C 1
=
ey "
e b
"
[
.
L .
e o
. W]
f = ]
]
i T T ¥ T T 1

=1 =] f] < o =] = <
=1 © fe] [=1 o [=] P
(=] < < o (=] o ]
(& i W1 i m oy —




i\; SE 768&

GE\G,? yTHON
)

SHORTAGE

1587

1725
3 4412 5893 1481
d4 4523 53765 17244
5 4616 5903 1287
5 4580 597 1393
7 4470 501 1447
3 4355 379 1436
9 4493 5897 1404
10 4513 5879 366
11 4504 5799 1285
12 4372 5894 1522
13 4371 5943 1572
14 4535 4053 1514
15 4381 3973 1392
15 4275 5986 | 1711
17 3470 5872 24072
18 3619 5853 2234
19 3628 29472 2314
20 37469 3948 2179
21 3785 5991 2206
22 3700 6017 2317
23 3981 6028 20458
24 3925 6003 2078
25 3904 5933 2029
26 4120 6037 1917
27 4293 6120 1827
28 4202 5924 1722
29 4323 5896 1575
30 4244 5604 1424
31 4285 5514 1229




93. The secior’s cumulative and growing regquirements are beyond the meagre
resources available throvgh the OGil for Food Programme. Consequently, the p!':n

=1
strategies are sill onenied towards halting, as much as the oqmblﬂ the sector’s

deterjoraiion and increasing the sector’s cominbution to food av atlability, giving due
consideration to the ad&momal constrainis caused by the severe drought.

processes. This dictates that all in entions have 1o be addressed in a well integrated

94. Agricultural prodwction involves many complex and interrelated biological
teny
mainer and = ﬂpmuﬁ asa pack(_ e 1 order (o achieve the targeted goals. Provisien of

the needed be hility of

agriculiural j*.. _ 5 tive must be
ic address i urgeni ne in order o stimulate
gomesiic py oduc 2 locel a\fa' supplement for the

food basket.

g rop pm uciion I
- overall erop pf(‘jd 100 requirements include pro

ds, and hervesting with minimum -=mpl A1
or increasing the level of the ¢rop productivity, therefore should ’-ddress

]ﬂal‘ham

o

all those 1a
96. Failure t¢ adequatel
i

y respond 10 each of these inter-reiated activitdes will seriously
chievement of the evenmal cro

affect the a f 12l crop production Bvel I is therefore essential,
that appropriate inpuis should be available for each activityy 1n a n;me]y manner.
Indeed, timeliness is vital to the success of each activity. The time frame ofien being

restricted to a mere day or two, if the resulting vie lds are not to be louered.

§7. Prior to the imposition of sanciions, it was estimated that the total number of
agricultural traciors accounied io more than 40,000, working on the 4 million ha of
arable land. This represents very approximately one fractor for 100 ha under

[
|



c”m,m} a large number

~
ApECiancy ol

azgriculiral u__aunu,r have

situation. It is of paramount imponanca o comirme
ual replacement of the eniire U comib ek

iy J. RN,
N anc annic

98. In partial rwpﬂnst to the urgent need for remedial measures In this regard. the

pl:-m includes the proposed acquisi uon uf 3,000 tractors
estimated that this qu vowili ens C ]
weed control and fertilizer appli

ha which represenis 11% of the toal le area, (seL Annex £ J.
overhaul some of the wactors already a\’ﬂ] ble n the country, the plan also includes
the provision of spare parts for the different wypes of existing tractors. (see Annex)
The particular problem of soil preparation will be addressed threugh the proposed
impertation of 1,000 mounted moldboard ploughs together with « spare parts
amounting 1o 5% of the ploughs’ value, as weil as 1000 rotary tllers, {see Annex
AGRI 7-Appendix 1),

99. Timely weed and pest conirol measures could only be undertaken if adequate
numbers of agricultural sprayers are available, The plan therefore intends to provide

6,000 mounted and wheel-barrow sprayers together with 5,000 lknapsack sprayers,
{see Annex AGRI-1A).

100, Due to the acuie shorage of operational harvesting equipment, post harvest
losses are continually increasing. In many cases, the farmer has been forced to revert
io manual harvesting methods which invoke hgh lesses. In other cases, the poor
conditions of the mec hdncal harvesters also increases harvest }sgses it has bee
05 4y

I e potern ‘ia’x Crop \1(.]\1 T’}e p]an “ropos% 1o 1mport UO L,Uﬁbm{, harvesters |
with 250 nieces, of wallang reapers, 100 corn huskers and 250 threshing machines,
plus assorted spare parts, 1 attempt o unprove mechanical harvesung, (see Annexes
AGRI-TA and Appendix 2).

oazih

¥

101, Tuble 5 shows the allocation of the planned tractors w ﬂ’;& 15 Governorates.
This a‘lucgnon 18 baSLd on the area under \,u]mrmon and the numi e:‘ of availabl
1
1

tractor.

102, Rehabilitation of seed factories 18 also addressed in the DP. The plan includes
spare parts and essential equipment needed for seed processing, (see Annex AGRI-
1D)

103, The plan zlso considered an expansion in the storage capacity of 1l maize
threshing and drying plaris in the central and southern parts of the country. In this
regard the plan will import 20 silos for the storage of the maize produced during the
rajny seasons, which coincide with the maize harvesting seasons, (see Annex AGRI-

1.
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Governora | Tracto i Imgation (400-
e S e Pumps Pumps 600 It

Harveste {with {without Spraver 3 Sack
. N . i
IS i engine ) engine ) 5 ! Sprayers
Ninevah 450 1 37 14401 4 34 180 ;

Tameem

3621 237 Tz T

Baghdad | 148

Anbar

The éistribuiion allocation
be decided in proportion to ih

- ~

105 Agricultural anthorities will select beneficiaries on the basis of the foliowing
criteria: the famm size (area), the farmer’s production index and the current state of old
iractors on the farm. As the amount of mechanization equipment will fall short of

(]
O



IT&CloT Qpet

entiiled 10 ;*l‘mm their regul

! Ary Just: f‘“b" request wil) then be duly con RA0NS
otal availability., Taeble 3 shows the proposed distribution of usmbm harvesters,
\'«fhich \'\-nl follow similar criteria and be based upon cropped S

ic.Al\_‘\‘

the farmer

] o I |

production index and the current state of the fanmer s harvest
107, Lack of goed guality seed continues 10 be one of the major consamis 1o
increase crop production. The imposition of the sanctions resulted in reducing the

country’s capacity to produce qudhw ceriified seeds as well as the capaciiy 1©
maintain good quality seed processing activities. The lack of good guality seed
remains to be among the serious constraints o crop production. The seed processing
capacity in the country is limited. The plan, therefore, includes five seed production
units which will be installed at the state seed producuon company within the MoA.
The planned seed cleaning and processing is anticipated to provide additional 80,060
Mt of seed. This will considerably contribute to the availability of good quality seed.
The seed which will be distributed in the production areas in all the 15 governorates,
{see Annex AGRI-1D).

108, Irag faces u serious shorlage of hybrid and ceruhed . especialbh
sunflower and vegeiable seeds, together with sceds and seedlings needed for the

orchards. Prior to the nnposmon of sanctions, the couniry regularly mmported both
seeds and seedlings to satisfv the requirements. The embargo has interrupled supplies
of these essential inpuis and sertously lowered production as a consequence. In order
{0 redress the simuation and 1o enhance the domestic production of fruir, vegetables
and sunflower (for vegetable oil), the plan includes the proposed importation of

3

hybrids, ceriified seeds and seedlings, (see Annex AGRI-2 sections A &B).

109, These inputs will be made available 10 al} the farmers already involved in the
production of such crops. The distribution plan o ecach govemorate wiii ba
determined on the basis of the 1otal area under each of crops, with due
consideration 10 both ecological and climatic factors. The proposed quantities
represent the fellowing percenmges of the annual requirements: 7“"~‘“"’.1 of vagetable
seeds: 90% of sunflower seeds; 100% of rape seeds; sunflower and Soya beans; and
80% of orchard seeds and seedlings.

110, The Government put great emphasis on the vegetable and fruit production in
an atternpt to ameliorate the nutritional value of the diet for the popu}allon However,
the availability of cold storage facilities is limited. This causes in a great loss “md

damage during the peak of production. In addition to wasting valuable nutrienis
suppiementing the food basket, 1t alse affects the profitability of vegetable production
at the level of the farmers. Thus, the plan considers provisicn of 300 cold storage
units with capacity of 100 to 1500 mt to be distribuid to the public and private
sectors i the 15 governoraies.

111.  The plan is proposing the establishment of 5 ha nursery for banana production.
The nursery beside the production and distribution of the banana seedlings will act as

30



b was

113, The country’s total annual fertilizer requirement is 1.5 million Mt of
compound phosphate fertilizer and 1 million Mt of nitrogenous feriilizer. Prior 1o the
Gulf War, the country’s total production capacity was 1.2 million Mt of phosphate
fertilizer and more than 1 million mi of urea. The production in relation to limited
area under cultivation at that time allowed surplus which was exporied. Hovever,
uring the sanctions the thre ation in

1
a1

7
i

el
P ¥

-

Aistrbuted o

iransporiati

which coul

5228 Mtof po 4

imporied plus 10, f ' lizer, ( i SECti .

115 This iotal quantity of fertilizer has been proposed on the basis of salisiymng the
a under both cereal

minimum plant nuirient requirements for approximately 320,000 h
and vegetable crop production,

116, The allocations zccorded to each Governorate will be made with due
consideration of the present availability of locally produced fertilizers, together with
an assessment of the current siate of the soil fertility. All farmers will have equal
accessibility to the planned inputs. They may submit their requests, which will then be
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the fanm holdn

ended fertilizer apolication raies {o

stuated accordin

-y

. Al recuirements are

119, Agricultural production in many parts of the country relies entirely upon
irrigation, whereas in other areas, supplementary irrigation is used 1o complement
rainfall supplies. There is an urgent need both to repair and replace many of the
irrigation pumps. Many of the pump umits which have besn instailed previously are
powered by electric motors; the frequent electrical power failures which Iraq is
currently facing indicate that even installed and operational units cannot always be
used. The plan proposes io redress this situation by acquiring 15,000 irrigation
pumping sets of different capacities, in addition to 5,000 pumps { without engine )
with 5,000 suitable generators most of which are to be powered by diesel or
electricity, and spare parts for imigation pumps of different types.

120, In response o the prevailing drought sitwation, 5000 pumps for deep welf as
well as spare parts for such a pumps are included. 13,000 sprinkler and drip irmgation
units are also included. The overall objectives are 1o ensure the ability o nTigate an
ares berween 250,000 and 350,000 ha. Naturally, the area winch wiil eventually be
ated will depend upen total water requirements which in mum, depend upon both

ier production and the local ¢f
A

imatic characteristics during the crop growth

vele, (see Annexes AGRI L and 1A Appendix 3. The propesed disinbution plan for
field irrigation pumps to the Governorates is based upon the total area under 1mpgated
crop preduction and previous provision of irrigation inputs, (see Table 5). Distribution
10 the end user will depend on current needs of the farmer which will be evaluated
once the applications are submitted.

~

121, Plant pests, diseases and weeds impose & serious threat 1o crop production.
The capacity of the plant protection service to efficiently respond to the increasing
threat of plant pest and diseases contmue to be limited. Currenidly only 5 aenal
spraying helicopters out of the fleet of 27 are operationzl. However, their total
remaining {lving hours never exceeded 308. In response 1o {his serious shortage which
is drastically effecting the plant protection operations, the plan included provision of
six fixed wing agricultural spraying air-crafts with necessary spare parts, overhauling
of 12 spraying helicopters, fast consuming spare parts for the aircraft, 20 fuel tankers
with needed spare parts as well as 100 field vehicles for ground control operations,
{(see Annex AGRI 1B).

122, With the objective of at least maintaining present levels of production, a range
of herbicides, insecticides, fungicides and other pesticides has been proposed. (sse
Annex AGRI 3). These are needed for more effective control of the most serious and
widespread weeds, diseases and pests. The quantities of the herbicides requested,
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L {L]EII“ICEHQ have been requested for the bee mndusiry which is
similarly affecied cute shortages of essential conirol inpuis, Distribution and
contro] piocedures mﬂ be simlar io those indicated above for the pesticides, (see
Annex AGRI 3).

125 In order to minimize the cost of some plant protection measures against sorme

ze
plan diseases and weed, which until now relay on expensive pesticide and herbicide,
1 concentraics o

-~
!

ihe plan is 1o import hi g twa nsecticides: Sumicidin 92% and

o

he nutriiional reg
onlinues 10 ognsiimie a IATOT SCUTCE

- T P I ol o 3
Lgmm but 23 a whole, the sub-secior has suffers

oniribution to the country’s food security has be

capiia share o

evicusly, the per ¢ a I
ay. This may be compared with the minimum per capita
]

esiimafej 0 be 18 g/

LL'r_,

wement recomrnended by the Warld Health , !
g and the cusrent domestic production which is estimated to be omy 2 giday. Prior
io e unposition of sanciions, the govermment bridges the gap through regular
mportation of red meat and poultry products. However, this is now severely
estricted. As a consequence, a marked deterioration in the ﬂencial health status of the

opulation has been noted, particularly in children up o I5 vears of age, who

1

urrently represent 45 % of the total population.

('3“

.J

(‘) ik

128, Animal produciion levels depend upon a number of inter-related factors of
which some of the important ones are genetic stock, feed characteristics and animal
health.  Furthermore, even genetically improved livestock when managed through



ch optimum production levels, if

the MG

value of u,'-mdi 1o

Uis I‘;: 30 mithion

This m

ety 3f necessary vaccinc—s, drugs and equipiment, as well as necessary
TENSPOTT TNEAns and cold-chain facilities. Previous activities included
caccination programme against seious endemic diseases, togethe rwith campaig

2lo s = o PR Bt sy Tt AT DD . i
mals against endo- and scio-parasiies as wel

drepching, dipping and

o
zaoneiic diseasas.

130, This budget has now been drastically reduced and under the Qil-for-Foad
Programme, the value of inputs impoeried for animal health purposes has on no
occasion exceeded US § 5 million every 6 months. The field programime has also
been considerably reduced, which is now resulting in serious and widespread
outbreaks of a w holc, range of viral, bacterial, parasitic and tick borne diseases. Both
brucellosis and berculosts, which were pl’&\’]OUS v under control, are now spreading
widely. Currently, brucelloses is positive in 10% of the sampled sheep. In addition,
cireumstance of screw worm out break and the recenr of FMD out break, impose
further threat to live stock in the country In addition, cases of endo parasites, congo
ever and echinococcus, have been registered.

131, The drought situation caused drastic effect in livestock animal production. The
shortage of voluminous forage and concentrate led 10 weaken the animals and expoese
them more vulperable 10 the disease. Under the current prevailing situabion. the
veterinary anthorily is not in a position 1o consider major epidenic disease eradication
measures. However, 1o carry out efficient disease control measures during the

3

1Al ml"nuﬂi escurces bevond the MOU funds are needed. n the

Y

preveiling senctions siavon, any long-lerm suategy and development activiues ar
not possible.

T

‘he plan ams io mq}(. maximum use of the limited available resources,
: i j a priority basis, with the ove al
s the present serious simation.

133, The proposed rehabilitation of the cold chain faciiiies comprises provision of

i3
spare paris and reftigerators, (see Annex AGRI- a3,

134, The plan also includes the provision of 16 of 15 ton tankers and mobile dip
with trailer for increasing the activity of extemal parasite equipment in the 15
governorales

135.  The plan also considered the provision of priority suppiies for animal health.
Thls includes vaccines, veterinary drugs and supplies, together with application
equipment, (see Annexes AGRI4A, 4B, 4C, 4D, 4F, 4F and 4G).

136, Particular attention has been focused on the need for surveillance and control
of epidemic diseases. Livestock production in Irag is normally undertaken according

to traditional methods cartied out by nomadic groups and cheracterized by



COUNiry,
modem pwh] ¥ fam}s
addition, siock farms. hatcher

138, The programme included economic incentives and fostered the establishment
of efficient means for the provision of poeultry health services. Regular supplies of the
necessary production inputs were organized and by 1989, a EQ al of some 8,000
poultry farms were operational. Production at that time was estimated at 1,700 million
table eggs and 250,000 tons of poultry meat.

v of 2 plan which would ailow enhanc

sﬂccwﬂv the reactivation of the poulin

‘atien programime under the enha
)

L‘.‘LQ!;G] anc? acts
continving. The initial impact of the project is already visible wit
he couniry and also stabilizat

of market prices of poq]mf producis 1'1
mmarker prices, i ; :
brojler pouliry farms out of the

1l b T
time with reasonable 1e mpuis allocated under this Distribution Plan will
further sustam 12 achievem .Hs and are essential to maintain the planned

146 i he major components of iry 3
bwa D e first of these will focus on "t;qj‘ g :
needs o ich most easily and guickly be brought back mnis

a
production. T! provide the basic production inputs for both table egg and
broiler production, (see Amnex AGRJ 3A, 5B, and 5-—C}. The overall obieciives
include an momhly production of 45 million table eggs and 5,000 1o 6,000 mt of
broiler mes

141, Poultry production requires housing with a controlied environment in order o
allow optimum production levels, whilsi reducing the nsk of high mortality raies due
to aw bome dissases. The rehabilitation of 2 further 1,200 famms is envisaged,
inchiding the provision of emergency elecirical power supplies. Using range of 25-
500 KVA generaiors mounied to 2600 pieces.

142, The brotler production cycle is short and requires the regular supply of day ald
broiler chicks. In addition to the locally produced one-day-old chic ks, importation of

Lo
Ln



\\JL'LL \‘T Ul

he use of domes y 178, S
and micro-nuinent requirernenis and energy mx bom tayers and baoﬂ
wil l bc met through imports of maize and Seya bean-meal and poultry concentrate
and pre-mixes. The Plan also indicates the need to import equipment for farm
transport and for the packing of final products in addition 10 the spare paris requirad
for the operating 110 hatcheries and ;»O slanghter houses and poultry houses and also
the rehabilitation of the main feed analysis laboratory in Baghdad, (see Annexes
AGRI 5A, 5B, 5C, 5D, and 5E).

144.  The MOA poultry programme has proven the efficiency in regard to broiler
production.  Pouliry meat produced by the programme has a positive impact by
increasing the availability of meat and raising affordability by a large number of the
people.

145, However,- e2e p* cduction i still Jagging behind. The main reason is that the
isk involved in rearing pullets from one day to 18- 2" weeks is high. In order o
ENCOUTAgE expansion m egg production, the MOA is planning to establish facilities for
producing layers at laying poinis to be distmibuted to layer growers. This will be
supported by distribution of layer houses to those who are interesied n egg
production. To achieve this, the plan includes provision 18 poultry houses to b
installed in Baghdad within the premises of the state company of Amimal resources
for the production of one mmilion layers.

e U"
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145, The plen also includes the purchase of 34 fay
Lh producers. The plan target is producion of
ut the 13 govemorates, (see Annex AGRI-5F).

er houses to be distributed w0
250 million table eggs vearly
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147.  The plan also considers maintabung and whatever possible enhancimg
livestock productivity and production, appreximately 85% of the cattle population
within the country are indigenous breeds with milk production levels ranging from
200 to 1,500 ke per lactation. Since the imposition of sanctions, attempts to Improve
breeding of the stock through artificial insemination have been virtually para]y7ed

There is an urgent need to reactivate the breeding programme, particularly in view of

the prevailing economic and food security situation. To these ends, the plan includes
importation of 10,000 pregnant heifer and 20 progeny tested bulls and the acquisition
of basic artificial insemination equipment, {see Annex AGRI 41).

148 In ap anempt (o enhance animal protein availability, revival of fish produciion
is considered in this plan. The country has great potential for fish production and
considerable invesument in this sub-sector, had been made for 1ts development.
Similar to the situation in other sub-sectors, fishery sub-sector has also suffered



activities such as contolling agricultura)

pesis and weeds, and promoting and improving bee keeping i remote
mountam areas. Provision of industrial and other seeds to meet the needs
e

2]

crap enhancement and diversification projects and for
productivity of local vegetable farming.

agriculteral services

Y T

S aatar
[

livesiock and pouliry

king wmio consideration

of two dams for irrigation purposes tak
and long-term critical problem of wate

the medium ar &I Tes0urces In
region especially after the drought of the last three years. The dam sites as
well as construction will be thoroughly discussed with the Govemnment
lrag and observaiions taken into account at the time of implementation in

accordance with the Memorandum of Understanding
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o g iven o ;;]mb! iHate some of L]ib heasic ag;r,cuuulcu im"rasmzcmra
er resources. Productivity gaim ?"rom the proorumme have also been

A iU e
remedial action has been rdc.nuﬁuj Md plaumd to be mmp ]CIﬂCHILL ul‘du this penied
in terms of wells digging andéor construction of warter reservoirs and dams. Further
enhancements in the production and quality of locally produced animal protein, as
well as of vegetables and fruit, are also required and planned to be continued in this
phase to supplement the food basket.

Irrigation sub Sector.

153, Rainfall in Irag was extremely low and ematic during the 1998/1999,
199972000, and 2000-2001 agricultural seasons and still affecting Irag. As a result,
both rain-fed and imigated crops were severely affected. Lacle of essential imigation
water schedules due 0 low water levels i nivers and reservoirs seriously affecied the
irrigated crops. The Distribution Plan details immediate intervention measures
required for the maintenance and rehabilitation of the exising water resources
infrastructures, (o arrest the deteriorating situation and the adverse effects of drought
on human, crops and livestock. A speedy approval from the UN Sanctions Committee
for the distribution plan inputs will enable early intervention 1o alleviate the disastrous
trails left by the drought on human, crop and livestock.

154,  Pumping Stations. The waier pumping stations plays a key role in the
irrigation svstems which have been established in many parts of Iraq. These not only
provide the irrigation water to the fields but also, dram part of 1t out agam.
Unforrunately. the vast majority of these stations are suffering {rom freguent
breakdowns as the equipment exceeds the end of its useful life. There 15 also an acute
shortage of necessary spare paris for maintenance and repair. In many of these cases,
rehabilitation will prove uneconomic and indeed, will often also not prove 1o be
technically feasible.

155, The plan therefore proposes that a number of the pumps should be replaced
whilst others will be rehabilitated through provision of spare parts. The proposed
inputs are presented in Annex AGRI 6. The overall objective of this intervention 1o
provide services for approximately 750,000 ha of land which at present, ar¢ suffering
from a severe lack of pumping capacity and efficiency.

156. Maintenance of Irrigation Projects. Whilst the establishment of imgation
projects requires a very high level of investment, it will be a waste if those projects
are not adequately maintzined. Many of the soils in Iraq are alluvial and are exposed
to erosion. This causes high rates of sedimentation in the rivers, which could
adversely affect water supply for irrigation purposes. In order to maintain these



138 In vast afeas,
and drinking water. G

cund waier resources represent the only s
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2:
overnorates which currently suffer from water

Kerballa, Najaf, Anbar, Tameem, Divala, Salah A1-Deen and Basrah.

159, The inputs consisting of equpment and spare paris which

=

restoring the ground water supply are listed in Annex AGRI 9.
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163,

severe shortsoe of basic reaching materials, school furmiture hooks, and stationery,

printing requirements, training laboratories and other basic reguirements.  The
damages of the classrooms of about 5000 schools remained pon-repaired. Most of

these classrooms are without doors or windows. In some schools, the clas

s5
which usuaily holds 30 studemts, enrols 70 students. A large number of schools stitl
lacks potable water and sanitation. This sector needs an urgent rehabilitation as
indicated by the reports of UN egencies and the report of the UN Secretary-General of
19 November 2001 {5/2001/1089).

TOOT,

164.  The current situation has led to the decrease in school enrolment and 10 a
considerable increase in the rate of school dropouts, particularly in the pnmary and
secondary stages. The quality of teaching has been effected by the lack of basic
educational means and materials. Thus, the general, basic and urgent requirements of
the educational sector throughout Iraq are estimated at large amounts, US § 188.14
million allocated for this sector, of which US § 129.54 million have been allocated in
the plan for the basic educational requirements up to the secondary stage, of which

US & 48,34 million aliocated for the three northern govemnorates.

165, Under distribution plans I, I} and I, the programme in the three noribern
governorates implemented several consiruciion and rehabilitation projects for primary
and secondary education across the three northern governorates. These activiues
were expanded to cover higher education in other sectors, such as health, under
distribution nlans VI and VII The Education Management Informaunon Sysiem
SEMIST Project. which aims st swrengthening the local planming and managemen
capaciry for education, was mitiated under distribution plan VIL Improved planning
and management, provided under this project, will enhance budgeting and
implemeniation.  For phase XI, more awention will be focused on the quality of
secondary and higher education.

166.  As a continuation of the previous phases, the progranume under phase XI wili
support access 10 basic education by improving the leamning environment through
renovation of infrastructure, provision of school furnimire and weaching matenals, and
provision of technical assistance for developing the quality of teaching. The number
of kindergariens and primary schools will be increased, and Jocal capacity to produce
textbooks further strengthened. To sustain programme implemertation, the planning
and management skills within the educational institutions will be enhanced and
supported.

167.  The creation of an Olympic City as an adjunct to the physical welfare of the
youth of Iraq is envisaged. As a first stage, this involves the construction of a modem
Olympic Stadium. The City will also include administration buildings, Tv, radio and
internet stations, medical centers, a cafeteria, and car parkings. The plan aliocates an
amount of $25 million for this purpose.
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171, For Higher education, there is a need for consiruction and rehabilitation of
unjversities as well as the provision of necessary equipment and supplies. The plan
allocates US $ 58.60 million of which US § 7.60 million for higher education in the
three northern govemorates.

ston of
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Telecommunications

174, The welecommunication sector is very vital 10 the lrag’s infrastructure. it has a
significant role to play in the improvement of food distbution, medicine, waier and
sanitation, electricity, and the rest of the humanitarian programme sectors. Before
1991 the telephone density in the country was 5.6 telephones per 100 mmhabitants. In
1999 this density has decreased to 3.3 due 10 damaped exchanges, shortage of spares
and increase in the population. World telephene density averags is 10%.

175, The present stale of telecommunication systems throughout Iraq is extremely
poor. Apart from the wider social considerations, there are negative consequences for
the efficient procurement and distribution of humanitarian supplies. The difficulues
experienced by the Ministries involved 1n implementng the MOU when
communicating with their suppliers have contributed to delays i ensuring tmely
submission of epplications and subsequently in the delivery of supplies 10 lrag. In the
heaith secior, poor communicatons berween \\'areho uses and hospitals have
oniributed to delays m the coliecton of supp ies by health facihities. The absence of
de quate data inks has also hindered the timely passing on ef accurate informaton on
requirements. With regard (o the electneity sector, this has affected the co-orémation
of operation between the source, the transmission stations and substations.

176, A UN mussion {August 1998) 1o lrag bv expens deiegated from the
Intemational  Telecommunication Union (ITU) has concluded that the enure
telecormmunication infrastructure is deterioraiing 1o such an extent that the C]U:_ ity of

service is beyond comprehension. The rate of unsuccessful calls has risen
dramatically in recent vears and the guality of pansmission c’mnhe is so bad ﬂnﬂ i
constitules a imajor § Umb’lem for even the transmission of faxes. At present, the iransfer

of computer files, (data tansfer), is almost ampossibie via ihc public telephone
network and this affects directly UN observation activities and reporung. The
mission, further, concluded that the rehabilitation and modemization of the
telecommunication netwaork is a huge development project. It would reguire an
investment of US § 1 billion or more and its implementation could take between 7 and
10 vears. This of course falls outside the SCR 586 Programime.

177.  1n order to ensure a more effective implementation of a distribution plan and
enhanced utilization of commodities imperted, communication equipment Is required.
The requirements presented in the current distribution plan are those identified by ITU
mission referred to in item 4 below and has the objective of replacing damaged or
obsolete equipment and introducing some new egquipment that will 1mprove
communications in areas of activities of the humanitarian programme in Baghdad and
other few selected areas. This will directly have positive impact on the improvement
of the procurement and distribution systermn of humanitarian supplies.
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technic

cral pait of the life of the
is pSSc.m}a] fc: information I low among service providers and for co-

180. A reliable
conununity and i

~

ordination of environmenial protection and of sectors like food, agriculure,
education, eleciricity, and emergency health services. The telecommunication
projects envisaged in the three northern govemcrates under phase XI cover the
installation of 12,000 switching capacity in the districts of the three northern
governorates and mstallation of 18,000 lines external plan network in these disiricts.

hways can not g
, }ack of spare ;“”s
1071 task.

}
Mo

obligations 1o

for k)crrnc\u\ 25 a2

wh;c_‘u are neeoed

the condiiion of the present railway track Sysi

Sporiai €m,
tetalling about 2500 KM, is not in a state of repair which permits the acceptance of
ihig numbel of ] of the non availability of spare parts

locornotives and wagons, because

and materials for maintenance of the tracks, mciudi ng
naintenance machines. This situation affects the capacity an

ira \pGu system, and will only deteriorate further unless s gent measures are taken to

pare paris for L;‘&Ci\'~
the safety of the rail

182, In accordance with paragraph 41 of the MOU, the Government of Iraq shall
piowde the programme with detailed information about the delivery of supplies and
equipment o their locations in order to facilitate the menitoring of their use and to
make sure of this. The programme will conduct the tasks provided for in paragraph 8
of annex-l of the MOU.
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severely hmwino the abilily to handle huma

de 1101 in the SITUALON 1T 1S Necessary o

port facihi

124, Dredging. Prior to 1991, the channel and wharf could accept vessels with a
draught of 10.5 metres. Today that draught has been reduced io 8.5 — 9 metres | and as
result larger vessels discharge n Jordan, (Aqaba), and goods are yansported by road

t0 Iraq a distance of 1350 KM, This adds 4 to 5 days to the transil tme and ncrease
transport cost by $38-40 per metric tons. Dredging lhe channels and port will increase
in the capacity of Um-Qasr will lead to an increase in the capacity and result in more
vessels using the port. This will increase the rate of delivery of Humanitarian Supplies
into Iraq and reduce the landed cost of goods by $38 - § 40 per metnc tonne.

185.  Port Facilities. The state of port facilities has similarly degeneraied.
Mechanical handling equipment is old and inefficient; safety equipment, including
fire fighting equipment, is cbsolete and unreliable; duuhaw power, essential to
provide 24 hours operagon and for safety and TV,
availability of tugs and pilot vessels imposes delays on berthing and accordingly on
the speed of discharging humanitarian supplies. The speed of discharging has a direct
effect on the receipt and ultimate distribution of humanitarian supplies, as well as the
rotal cost of commodities. Any improvement in this area will have a positive effect on
the humanitarian prograigne.

¢ nom-exisient. The

]
a

fand Fransport

186. To C’*IT}" MOU commodities from Umm Qasr and Trebil, different trucks (flat
semyi trailer, refrigerants, and open trailers lorres of different kinds and capacities are
requared for this purpose. More than 10000 ( en thousand) wucks are required per
vear.

Public Transport

187, To overcome congestion in carrying public throughout the country (towns and
rural areas), different kinds of busses are required (city and inter city mini buses,
coasters, etc.). Since, trains could not meet the demand.

(Other Sub-Sectors

188.  Demand for supplying eartrmoving equipment (shovels, graders, etc)
together with fuel mnkers, water tankers, generating sets, etc. are needed (o replace

old ones. Also needed tyres, spare parts, repair kits and tools for this purpose.
Attached as an Annex is a list of projects contemplated.
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PLAN FOR THE REGUIREMENTS OF THE QIL SECTOR

of spare paris, maiena

111""'101"1 and adilw of olwou

: AT SECIOr N order 1o
ensale .‘01 ILL de ﬂh,uon i oﬂ ava 1 1"](: for export and prevent further decline in

o1l production, processing, storage . lransportation capshihuies and ensure better
reservoir management and improve environmental protections and pollution control.

193, In regard to downstream requirements, the provisien of various o1l products
for local consumption meets a range of essential humanitanian requirements including
h ating, cocking, transportation and electricity generation. Hence it is essentizl 10
sustain the safe operations of the existing refineries with acceptable standards of
efficiency, safety and environmental protection, as well as 1o conunue the
rehabilitation, revamping & upgrading of the oil product production & distribution
facilities to achieve these aims. Similarly, fuel stations and other related facilities
ShOMd be operated within appropriate Safet\ margins. MHence provision has to be made
for the contmued supply of urgently required equipment o achieve the ahove aims.

194.1n g rés to Ol Tramning Insiinies weguirements, some basic needs have to be
provided for these institutes 1o enable them to cary out the task of developing middie
level tec) mu,al sia f for the oil industry US § 600 million dollars is allocated under
UNSCR 1382 {or the Ol Sector 1n phase X1 for the supply of spare parts, materials,
zquipment and cost of service conwracts to cover the essential and urgent needs of the

il Sector, 1o enzble it to implememn the necessary works and projects menuoned
sbove. US § 350 million dollars will be allocated for the upsiream and UsS 250
million dollars for the downstream reguirements .

that the secretary general will nominate 2 wem of experis o vish
s with the Ministry of O3 representatives the o1 sector’s requireme nis,
of requirements will be submitied at the conclusions of ihose

d15CUSSIONS.

196. In accordance with paragraph (41) of the M.O.U., the Government of Iraq shall
provide detailed and timely information about the delivery of supplies of equipment to
their locations in order to facilitate and ensure observauon of their use,
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; and formal building licen ;
documents showing that the plot on which the housing umit wili
constructed 15 owned by the applicant and that the h ,usmo unit will not
exceed 400 sg. mt of floor area. Specifying the quantities required shall be
done through the engineering Bepaﬂmem in the m emio ed two companies
takiﬂo into consideration the size of dwelling. The prices of the maienals
ie. The plan allpcates US

Arnisiry of Ti

thli be Hecmm bv the

The Matenals
Minerals wiil
materials, such as cement bricks, tiles, iron and steel factonies also

electrical facilities piant in addition to the raw materials needed io produce
such consiruction materials. The plan allocates US § &3 million to this
element



1he suiiemcm and rehabi
and mmplemeniation of const

ind access 1o ba

199 Sertlement and  rehabiliauon  projects  nvoive  design,  tendering,  and
construction of new and rehabilitated housing, water supply, sanitation and siorm
waler drainage systems, roads, schools, clinics, and other related srvices in rural and
urban areas. Housing preojects may vary from developments of ten o six hundred
houses. Infrastructure projects may be small local works or more complex medium
scale projects reguiring greater capital investment such as treatment plants. municipal
services and public markets.

200, An allocation of US § 114.80 rullion has been made for these purposes in
phase XI.

MINE RELATED ACTIVITIES

201, There are currently more than 3600 known mmefields m the three northern
governorates, which continue to plague the lives of the local population. Civilian
landmine casualties are estimated at between ten and twenty per monihy An esiimated
twenty per cent of the arzble land within the region cannot be culivated due io
landmines. Resetflement activities are furthered h‘;-.mpered by the presence of
landmines.

202, The Mine Clearance Programme in the thres northem governorates focuses on
the locating and removal of landmines to allow the civilian population 1 lead
umimpeded tives. The emphasis 1s on commununities with the greatest needs tor village
resettiement, agnculture, and other humanitanan assisiance and rehabilitation projects
supporting community activities. Manual clearance teams, dogs and the continued
operation of mechanical clearance devices are utilized to address the mine problem.
Continuation of victim/prosthesis cenwres, and of mine awareness training, are core
components 10 the Mine Action Programme. The cument plan requires US § 14,10
milion for the ongoing support of these activities.
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204, These funds are also intended to establish lasting infra-structural assets and
service delivery for the contimuing benefit of the needy groups through projecis
implemented 1 the health, housing and water and sanitation sectors. In this regard,
the gevermment has identified targeted geographic areas in the central and southem
governorates.  The classified list of requirements under this allocation will be
specified in the annexes with special sector codes.

1

L . P P Ten ammeyqma s
‘v\-dl(f aﬂu %cﬂstauuu SYSIEMMS 11T iTany

an and rural areas he
invanahi
been m
i t e Labls} ment f-f.: f
supply of elecirical and z:ﬁechamcal equimiment for slanis m afz
government will submii projects for 18 water reaiment plants in
outhemn governorates. [n addition, envisaged are _-e.cha:‘z m} Pﬁuii.)‘ment 1or comipac

I

and osmosis unis o improve the qualbty and quality o

) U

206, The housing siuation for the majority of people remains precarious.
Construction activity ceased some years ago while demographic figures indiceaie that
si !

the population has increased significantly. Consequently, the most needy seek refuge

in  existing buildings thus exacerbaiing ‘er ing and accelerating ihe

detenioration of the physical structures. The special allocation envisages the
(.1

UJC/J

constnuction of new dwelling units in cities with enommous unmet housing nee

207, The Mimstry of Housing and Construction mtends to utilize the amounts
eermarked under the special allocation to @sign, supply materials and requirements
and building of housing comnlexes in Baghdad (2), Najaf, Karbala, Al-Anbar, Diyala,

Wasit and Babil where overcrowding prevails with a2 high concentration of low-
income families.
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school, two intermediate sc

209 The Minisuy of Health

1 has prepared 2 plan for the wilisation of additions!
funds for the constuciion of medicel facilities a2s detatled in the annexes. These
facihites, providing services o the disabled and other special cases, in addition 10 the
general population, have deteriorated markedly. The plan includes the consiruction of
an atenmic hospital, Diabetes specialised centre, specia lised hospitals and speciahized
centres i the southern and ceniral governorates for 2 total expenditure of UQ & 112
milhon. ‘

210.  The construction of medical facilities will unprove the provision of specialized
services to 2 reasonable standard for special needs.

Bosard of Youth and Sports

i 1 and importanon of
communication eguipmen and
maierials uqum,d w0 construci, equip, and furnish sporing faciliies. The plan

alfocates an amount of US $ 5 million for this purpose.

equipment  and

Social Affabrs

[

Aloecations for Labor and

12, The Mmisury of Labeur and Secial Affairs comprises units 1o ledge erphans,
sireet chaldren, and the elderly and disabled persons at different siages of disability
(Mental/Physical). Under the plan. the Minisiry would require vehicles to transport
above categories to different destinations. Training would be provided to the above
aroups 10 enable them acquire individual skills that would help them earnincome and

make them a selfreliant workforce mn the community.
213, The Mimstry mtends to provide some machinery such as sewing machines,

carpentry and simithery, and to tain omhans and disabled in those activities. An
allocation of US 5 5 million is earmarked under the plan for the above activities.
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onbrengsis . ! v e
voeren, van potleden (ol viiegiuigen en zilerie consum enlengoederen. Deze gosderen vormgen gen
groct deel van de handel mel weslerse landen. Er werden invesieringen gedaan in het irainen van het
arbeidspotentisel en het verwerven van kennis die nodig is om een indusirigle basis ie credren

Cileritkdorn

' augustus 1990 viel frak Koewell binnen. In reactie daarop stelde de VN-Veiligheidsraad sanctiss in,
Begin 1991 vond de tweede Golfoorlog plaais. Nu, na tien jaar sancties, zijn de economie van irak, de
infrastructuur en de maatschappii er slecht san toe. De inflatie in 2000 worgt geschat op 120 DFOCQ‘"ﬁ‘
in 2601 zai de inflatie waarschijniik op 80 procent uitkomen. Het bruto nationaal product (BNP) is sie
gedaald ten opzichie van de periode voor de iraakse invasie in Kosweit. Toch wordt de groei van hex
BNPin ’)OOO 1\;5 geschat op 12 l;rOCE”! en wordi voor cu jgar gen BNP- “—nsmc va-ﬂ ’?5 procant

VOOTZIEn. Y sifs
onve.mmderc rijk asn onc .
Hangel mat Irak is op dit moment alleen mogelik met inachineming van de vigerende resoluiias van

de Veiligheidsraad, waeronder de regels van het 'Olis-voor-Voedsel-programma zoals die z Ziin
neergefegd in Resolutie 286, Onder dit programmq mag Irak olie verkepen en met de anbrengst
d arvan humanitaire ooea&ew aansch . Zowel in de mediz als in de poiitiek taall de lazisie {io de

discussie op over de n het regime on de lreakse burrﬂ‘ﬁcvo[‘.ng Co gil moment
vindt een evaiuatie plaa frak I, wagronder de zogenosmds ‘slimme sanciies’
ef OE;—~vr‘or Voeasel-programma meerdere malen aangepast en uiigebreid en mag
schitiende scorten gosderen imporieren. Daarnzast ziin de procedures en we'ke
.og nworgen ingevoerd voor o’ e d onderwarn van discussie. Dg verwachting
fs E‘”k sies goederen mag invoeren. Bovendien is het plafond op de import van goaderan
onder resolutie 286 opgshaven.
Op it moment kan lrak “’18 dﬂ oligopbrengsten naest voedsel en humanitsire producten een breed
scalz aan goederen imporieren zoals infrastruciurele gosderen, materizzl voor waterbehan ndeling,

onizifting, consiruclia, irans ort, agriculiuur en irigatie, restauraiiegoederan, goederan voor ge olie-
en gasindusirie en de elekirici tenssecior vezeloptische materialen, reserveonderdsien en
onsumeniengoaderen. Het s dan ook niet verbazingwekkend dat Denrilvun geinigresseerd zijn in dz
raakse marki. Daarnaast heell een aznial landen al weer diplomatieks betrekkingen aangeknoopi
met Bagdad. MNede lland heefl op dit moment geen veriegenwoordiging in irz

w0

Goederen verk opc*a in Irak betekent zakendoan met de sizal. Handel met irak komt direct en
voornamelijk (ot stand door verkoop aan de stazisorganen die ondergeschikt ziin aan minisieries, Het
is in het algemeen nist verboden maar wal zeer ongebruikelijk om direci te onderhandelen en zaken te
coen met individugn binnen de staatsorganan. Het is gebruikelijk om dit door een zaakwaamemer van
lraakse nationaliteit te laten doen. Deze persoon behartigt de belangen van bedrijven en
vertegenweordigt ze bij de staatsorganisaties. Om succesvol te zijn is het noodzakelijk esn agsnt of
Ussenparsoon in te zetien voor de volgende aciivitelten:

= confacten opbouwen, onderhouden en verstevigen meat siaalsorganisaties;
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e i el sigdivm van el onderhendelan van sen contracy;

[}

verwerven en velligsigilen van een contracl,

i

)

e zdvisering over lokale markivoorw

arden enidentificatie van markimogeliikheden,
= +

«  belzaien van noodzakelike third parly costs' om door overheigsveriegenwoordigers blijvend
als volwaardige parti te worden bescheouwd. Dit is een activiteit die door haar aard alleen kan

worden uiligevoerd door een zaakwaarnamer.

Agenten

Het is belangrik om sen zaskwaarnemer ofwel agent zorgvuidig te Kiezen. Veel bedrijven worden
benaderd door personen die deze rof graag zouden willen spelen. Een goede agent moet kunnen
aantonen dat hij uit een veorname familie komt en goede connecties heefl die zijn gebaseerd op
invioed en afstamming van een veornaam geslacht. Ook moet hij zijn (succesvolle) staat van dienst
kunnen aantonen, een in Bagdad gevestigd kantoor hebben, goed opgeleid zijn en redelijk Engels
kunnen spreken. Als een agent eenmaal is gevonden, is het belangrijk dat er een goed persoonlijk
conlact wordt opgebouwd. Wanneer een relatie met een agent wordt verbroken, dan kan dit nadelige
gevolgen hebben voor het in de foekomst verkrijgen van nieuwe conlracten by staatsorganisaties.

Acquisitie

Hei succes van scouisitie in Irak hangt af van een a2anta! factoren. Ten eerste is de economig
ondergeschikt aan de pelitiek. Bagdad bestempell landen als vijanden of ais vrienden. Bij het bieden
op contracien wordt voorrang gegeven aan pedrijven uil landen met sen voor Bagdad vriendelijk
beleid, Daarnaasi is vooral van belang of een bedriff al een goede reputatie heeft opgebouwd in frak
bij de uitvoering van werken of de levering van goederen. Nederlandse bedrijven hebben in het
verieden al specilieks oroducien en kennis geleverd voor verschillende sectoren waaronder
waterbehandeling en riolering, infrastructuur, elekiricitail, agricultuur, irrigatie, kabels, transport,
havens en reserveonderdelen. In het algemeen kan men zeggen dat de kwaliteit van Nederlandse
goederen en kennis wordl gewaardeerd. Als laatsie en zeker niet onbelangrijke factor speell ook de
inzet en de bekweaamheid van een goede agent mee.

Te vaerwachien vait dal, nu er sleeds meer onder de sancties kan worden geéxporleerd en
geimporteerd, de vraag naar wesierse goaderen zal ioenemen. Gezien de ervaringen in hel verieden,
de recente ontwikkelingen in de inlernationale politiek en de sizst van de lraakse economie en
infrastrucluur, kan gesteid worden dat Nederlandse Dedriiven in ieder geval kunnen vooriouwen op
serdere aclivileilen in lrak,

Dit artikel is tot stand gekomen met medewerking van drs. Saif 8. Abu Gulal, Midden-Oosten
specialist, en Ph. D Durham, verlegenwoordiger van Nederlandse bedrijven in irak.

informatieadressen

s EVD, Karenvan Reing, telefoon: 070-3727607, e-mail: reine@evd.nl, internet: www.evd.nl

s Nederlandse ambassade in Amman, Jordanié, telefoon: 00-862-6-2930525, fax: 00-962-6-
5330214, e-mail: nlgovamm@index.com.jo

Webhsites
Sanctieregime van de VN, de procedures en de slatus van contracten: www.un.org/Depisioip

Geografie, bevolking, economie, reizen, communicatie, transport, politicke achtergronden en nisuws:
www.ameinfo.com/guide
www.geocities.comfiraginfo
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| TOTAA 1537 4228 968,2 6754 |
TOTAAL INDUSTRIE o 1537 422.8 68,2 6764 |
3 Minerale brandstioffen smearmiddeien 1037 422 8 | 8958,2 5754
Mederiandse ulivosy nasr Irsk {2 1050.008,- suro}
SITC- | Qmscheijving ! 7927 7598 7928 000
code i -
TOTAAL .. 5876,4 21,6 39,9 35,2
TOTAAL LANDBOUW 4.8 6.5 11.9 10,1
43| 5.1 11,9 95!
0.7 | 05 0. 0.0
1.5 “.0 5,1 3.0
? 0.6 0.21 43 2.5
0.7 0.2 0,1 0.4
[ 0,2 0,4 0,0 0,0
§ 0,7 0,4 0.0 0.0
(04 greann ? 0,7 ) 0.0 3.0 28 ‘
048 | Graanprep.incl.vruchie- en ' 0.1 ‘—O:O 3.0 59
05 Suiker en suikerwerken, honing 0.3 G,‘\ug ———— 0.6 0.0
051 Suiker, melasse en honing 03] 01 05 a0
08 Veevoeder imuuv. nial gemalen 70:7 0.5 0.0 ”WQ.C!
granen)
081 Veevoegder {im.u.v, niel gemzlen 0,7 0.6 0,0 00!
granen t
09 Bereide vosdingsmiddelen n.a.g 140 3,3 2.7 0,3
098 | Bereide voedingsmiddelen na.g 1,4 3,3 2.7 0.3
29 Andere ruwe dierl. en plant. produkien 0,3 0,4 0.0 0.7
292 Ruwe plantaardige produkien n.a.g. 0,3 0.4 0,0 0.7
TOTAAL INDUSTRIE 6,4 15,2 280 25,0
5 Chemische produkten 55 4.3 3.6 3.0
51 Organische chemische produkien 0.2 0.0 0.0 0.0
515 | Grg. verbindingen, heterocyclische 0,1 0.0 0,0 0.0
54 Medicinale, farmaceutische produkien 54 2.7 3.4 2,51
541 Medicinale farm. prod.(- silcgroep 0,3 0,0 1,2 02!
542 Geneesmiddelen(incl.veterinaire 5,1 2,7 2,2 24
59 Andere chemische produkten n.a.g. 0,0 1,4 0.2 g2
588 Andere chemische produkien noa.g, 0.0 1.4 0,2 0.0
Fabrikaien, gerangschiki naar 0.0 0.5 0,2 0,4




68 idetaalwarsn, n.2.9. | 0,0 0.5 0,3 ,

1890 | Meizalwaren, n.s.Q. | 60| 0,5 0,0

i 7 Machines en varvosrmateriasl Ig 0,51 89 15,7

7z nEd e machines ! 0.0 T 0,84 1.5
721 | Lancbouwm 0.0 K : 0,4
727 i Hachines v 0.0 0.5 10 3

P74 Diversas maching o 0,6 161 N 2.8, 57

P74 Verwarmings- en ko 0,0 00! o4 0.4

1742 | Pompen en elevatoren v 001 0,0 2.0 0,41

_.___ vioeistolien : .

743 | Andere pompen, COMEressors a.d. 0.0 1,5 0.6 43
744 | Mechanisch ransporimaterise 02 0,01 0,0 0,0
745 Andere niel-eleklrische machines 0,3 ; 0.0 0.0 0.1
77 Elekirische apparaten, n.a.q. 0.01 6,11 184 891
774 Elekiromedische- en radiclogische app. 0.0 5,5 18,2 8,7
{778 | Elekirische machines en apparaten 0.0 0.6 0,0 0.1
8 Diverse gefabriceerds goederen 0,2 1.4 1.6 448
87 Instr. en app. voor beroepsuitoefening 0,1 0.9 1,5 4.2
872 Medische instrumenten en apparaien 0.0 0,4 0.4 2.9
874 Meel-, controle- en analyse 0,1 0.5 1,0 1.3
88 App. en benodigdh. voor folografie 0,0 0.4 0.0 0,1
881 Toest, voor de fotografie en 0,0 0.4 0.0 01
Mederiandse ultvoer naar irak {x 1000.00C,-- eurg)

S{TC- | Omschrijving 1959 2000 ; 2060 2007
code :

‘ fan-dec Jjan-dec jan-jun Jan-jun
i TOTAAL 399 35,2 249 245
FTOTAAL LANDBOUW 11,9 10,1 5,0 2,81

0 Veoeding en levende dieren 11.9 Q5 6.0 28j
02 ! Zuivelprodukien an eieren 5,1 3.0 2,71 0,3
022 Melk,room en melkprod. ex. boter en 4.9 2.5 2.5 0,1
024 | Kaas en wronge! 0,1 04! 6,3 0,2

‘—E)ﬁl Granen en graanprodukien 3.0 5.5 2.0 1.7

L048 Graaniprep. incl.vruchte- en 3.0 5.9 3,01 1,7

05 Groenten en fruit 0,3 0,2 0.1 0.5!
054 Groenien en worlels, vers gekoeld bevr, 0,3 0,2 0.1 0,5
06 Suiker en suikerwerken, honing - 0.6 0,0 O,G% 0,0
061 | Suiker, melasse en honing | 0.6 0,01 0.0 0,0
09 Rereide voedingsmiddelen n.a.g ' 27 0,3 0,14 0,3
098 Bereide voedingsmiddelen n.a.g 2,7 0,3 0,1 0,3
29 Andere ruwe dierl. en plant. produkien 3,0 0,7 0.0 0,0
282 Ruwe plantaardige produkien n.a.g. 0,0 0,7 0.0 0,0
TOTAAL INDUSTRIE 28,0 25,0 18,8 217
12 Chemische produklien 3,6 3.0 0,4 1,4
54 Medicinale, farmaceutische produkten 3.4 2.6 0,2 1.2
541 Medicinale,farm. prod.(- sitcgroep 1,2 0.2 3,0 0,7
542 Gengesmiddeien{incl.veterinaire 2,2 24 0,2 0,5
G Fabrikaten, gerangschikt naar ¢,2 0.4 072 0,1
7 Machines en vervoermaterieel 225 16,7 15,6 2,4
72 Gespeciaiiseerde machines 1,2 1,5 1.3 01
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East, bordering (e Persian Gulf, betwesen iran and Kuwail
- -

72 sg kmland: 432,162 sag km waler: £,910 sg km

: i'\-'"' slightly more than iwice the size of idaho

z: {otal: 3 631 km border countrias: iran 1,458 km, Jordan 1871 km, Kuwail 242 km
Turksy 331 km

moszay ge

cl

nd: 0%

Governmeani walsr control proj:
n Masiriven by drying up or diverling the

& Mus!ms who have inhabited thess areeas for thousands of years, has
baen o‘isptacei; furthermore, i‘ne desiruciion of ihe natural habitat poses sericus threals 1o ihe aréa's
wildlife poouleiions,; medeguats upplies of poiabis waier‘ devetopment of Tigris-Euphraies Rivers

Sysiem coniingant upon agrecm

=

agegradation (salinztion) and erosic de eridication
c t ‘ Pagr by |
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dailon: 23,331,985 (July 2001 est)
Age struciure: 0-14 yesrs: 41.64% (mals H:S-Bi 340; female r-;,?-StQC@\ 5-G4 years: 55.28% {mazle
8,52 | ; 3.08% (male 335,853, femals 382,80%) {2001 esl)
Y /
Pon 4

Lo

A S o )

nfcn rtality rater 60.05 deaths/1,000 live births (2001 est)

Lite expeciancy at birth: lotal popuiation: 66.95 years male: 65.92 years female: 68.03 years (2601
est.)

Total fertility rate: 4.75 children born/woman (2001 est.)

HIV/IAIDS - adult prevalence rate: less than 0.01% (1999 est.)

HIVIAIDS - people living with HIVIAIDS: NA

HIVIAIDS - deaths: NA

hationality: noun: lraqi{s) adjectiva: iraai

Ethnic groups: Arab 756%-80%, Kurdish 15%-20%, Turkoman, Assyrian or other 5%

Refigions: Muslim 97% (Shi'a 60%-65%, Sunni 32%-37%), Christian or other 3%

Languages: Arabic, Kurdish (official in Kurdish regions), Assyrian, Armenian

Literacy: definilion: age 15 and over can read and write tolal popuiation: 58% male: 70.7% fernals:
45% (1895 est )

Caovernment

O

untry name: conveniional long form: Republic of trag

co*‘vmntranﬂl short formi Irag, local long form: At Jumhurivan al Iragivan. local short form: Al Irag
overnment tvps: republc

Capital : Baghdad

Administrative divisions: 18 provinces (muhafazat, singuiar - muhafazah); Al Anbar, Al Basrah, Al
Muthanna, Al Qadisiyah, An Nejaf, Arbil, As Sulaymaniyah, At Ta'mim, Babil, Baghdad, Dahuk, Dhi
Qar, Diyala, Karbala'. Meysan, Ninawa, Satsh ad Din, Wasit

Independence: 3 October 1932 (from League of Nations mandate under British adminisiration)
National heliday: Revelution Day, 17 July (1968)

Constitution: 22 September 1968, effective 16 July 1870 (provisional constitution); new constitution
drafied in 1990 but not adopted

Legal systerm: based on lslamic law in special religious courts, civil law system elsewhere; has not
accepted compulsory 1CJ jurisdicfion

Suffrage: 18 years of age; universal

Executive branch: chief of state: President SADDAM Husayn (since 16 July 1879); Vice Presidents
Taha Muhyi al-Din MARUF (since 21 April 1974} and Taha Yasin RAMADAN (since 23 March 1691}
head cf government: Prime Minister SADDAM Husayn {since 29 May 1984); Deputy Prime Ministers
Tarig Mikhail AZIZ (since NA 1978), Hikmat Mizban lorahim al-AZZAWI (since 30 July 1899), Ahmad
Husayn al-KHUDAYIR (since NA July 2001}, and Abd al-Tawab Mullah al-HUWAYSH {since NA July
2001) cabinet: Council of Ministers; note - there is also a Revolutionary Command Council or RCC
(Chairman SADDAM Husayn, Vice Chairman izzat IBRAHIM al-Duri) which controis the ruling Ba'th
Party, and is the most powerful political entity in the country elections: president and vice presidents
elected by a two-thirds majority of the Revolutionary Command Council; election last heid 17 Qctober
1995 (next to be held NA 2002} election results: SADDAM Husayn reelecied president; percent of vote

(}')



Akram AL DOURYI, address: lreai |
ior 0038; ».r:lemone' i1 (90.4) 83
: : % m ihe US: none; nols - the US hTS &
Embassy in Baghdad, address: P. O. Box 2051 Hay Babet, Baghdad; igf
FAX: [884] (1) 718-9297
Filag desaription: three egual horizonial bands of red (top), white, and black with three green five-
poin'ied stars in a horizontal ling cenisred in the white band; the phrase ALLAMU A B AR (God is

at) in green Arabic script - Allahu 1o the right of the middie siar and Akbar to the lefi of the mid
star - was added in January 1891 during the Persian Guif crisis; similar o the flag of Syrla which has

czlso simdiar o b
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Street NW, Washin
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usierity measures, borrow heavily,
onomic losses of at lgast $100 biili
poris gradually increased with e construciion of naw p ipelines ang

( D
O

acmises. irac’s ssizure of Kuwail in Augusi 1880, sun
gamage from miliiary action by an m'werﬂa?'mai COEE]TiOﬂ beginning in

! duced ecenomic aciivity. Although governmeant policies supporting largs
al security forces and allocating resources (o key supporiers of the regime have nuit

the economy :mpiementaiioa of ths UN's oil-for-food program in Decembar 1986 has helpad m.,).ovc

conditions for the average lragi citizen. For the first six, six-month phases of ihe program, lrag wa
aliowed to export iimited amounis of oil in exchangs for focd, Mmedicing, and some infrasiruciure spare
paris. In December “999, the UN Secu: iy Cou’ac:t auihorized lIrag (o export under ihe program as

much oil as reauired to meet humaniiarian neads. Ol exports are now more ihan three-quarters their
nrewar level. Per caplia i’ ood imporis have increasad significantly, while medical supplies and healih
re services are steadily improving. Per capiia ouiput and living standards are siil wall below the

prewar leval, but any esiimates have a wide range of error.
Iy

GDP: purchasing power parity - $57 billion (2000 est.)
GOP - real growth rate: 15% (2000 est.)
GO

- par capita: purchas; iQ power parity - 32,500 (2000 &s1.)
i 1 agriculture: 6% industiry: 13% services: 81% (1983 est)
T INAY%
»lowest 10%: NA% highest 10%: NA%



c_ agricufture NA%, Indusiry NA%, services MA%

[0
7]
[2g]

NA Including cepilal expendilures of SRA
tiles, construction metenials, food processing

tricity
ricity 96% hydro: 2.04% nuclear: 0% oiher
isctriciy otion: 273 ]
Electricity - exporis: 0 kWh (1208;
Electricity - imports: 0 K\Wh (1599)
Agriculiure - products: wheat, barley, rice. vegetables, dates. cotlon: catile. sheen

Exports: $21.8 billion (2000 est.)
Exports - commodities: crude ol
Exports - partners: Russia, France, Switzerlend, China (2000)
imports: $13.8 billion (2000 est.)

imports - commedities: food, medicine, manufactures
Imports - partners: Egypt, Russia, France, Vietnam {2000)
Debt - external: $139 billion (2000 est.)

Economic aid - recipient: $327.5 million (1985)

Currency: lragi dinar {1GD)

Currency code: 1QD

Exchange rates: iraqi dinars per US doliar - 0.2109 {fixed official rate since 19823, black market rate -

iragi dinars per US doliar - 1,210 (December 18983, 1.815 (December 19683, 1.530 (Decemb

510 (December 1096), 3,000 (December 1285); note - subject to wide fluciuations
Fiscal year: calendar vear

Conununicstions

Telephones - main lines in use: 675,000 (‘!997\
lephones - mobile celiular: NA sarvics available in northarn frag {2001)

Lt

!epr*one system: general assessment: reconstitution of damaged telecommunication facilities

hegan aiter the Gulf war; mast damaged facilities have been rebuilt domesiic: the network consists of

coaxial cables and ricrowave radio relay links inlernational saielife earth stations - 2 Inielsat {1
Atlantic Ocean and 1 Indian Ocean), 1 Interspuinik (Allantic Ocean region}, end 1 Arabsaf
(moperatlve); coaxial cable and microwave radio relay o0 Jordan, Kuwaii, Svyiia, and Turkey: Kuwaii

ling is probably nonoperational

Radio broadcast stations: AM 19 (5 are inactive), FM 51, shortwave 4 (1988}
Radios: 4.85 millien (1997)

Television broadcast stations: 13 (1997)

Televisions: 1.75 million (1997)

Internet country code: .ig

Internet Service Providers (ISPs): 1 (2000)

Internet users: NA

Transportation
Raitways: total: 2,339 km standard gauge: 2,339 km 1.435-m gauge {2001)
Highways: total: 45,550 km paved: 38,400 km unpaved: 7,150 km (1996 est)

Waterways: 1,015 km note: Shatt af Arab is usually navigable by maritime traffic for about 130 km;

channel has been dredged to 3 m and is in use; Tigris and Euphrates Rivers have navigable sections

for shatlow-draft boats; Shatt al Basrah canal was navigable by shaliow-draft craft before closing in

1981 because of the Gulf war

er 1597
g%
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Wail War)

vanied "to revise the sanctions policy so that it is directed e C]Usl

1ons enting Ir
from a military bw]ci;! and developing weapons of mass destiuction.” In e ]y July 2001, faci
an almost certain Russian veto, the UN Security Council gre ed toi Dostoqe n ﬁ"z'te]y 2 vole

the LIS, "smart 5anc‘=.10ns

21
Following this, Irag resumed oil exports, which it h

As of late September 2001, a dispute within the UN Security Council continued over a U.K.

proposal {supported by the United States) {o alier the duration (from 30 days t0 15 days) whereby



o purchasers,

ral. Asn the case of th mart sanctions”

t companies ling

e direcily 1o the Iragi government {in

2000, Cn December 13, Irag resumed exports

T a disrupilon o

Iraci-oriein crude vou acguire has not been tainted by the payment...of an illegal surcharge."
- 1 s P o

Iraq has been working in recent months to improve relations with a number of countries, with
mixed resuits. In late August 2000, Venezuela’s President Hugo Chavez met with Saddam
Hussein, a move that was strongly condemned by the United States. In November 2000, Saud:
Arabia cpened a border crossing point with Iraq to facilitate Saudi exports to Iraq under the
United Nations "oil for food" program. The land border had been closed since the Iraqu mvasion
of Kuwait in 1990, In January 2001, Traq signed free-trade deals with Egypt and Syria, and in
August 2001, Syria’s Prime Minister visited Baghdad. In April 2001, Iraqi Vice President Taha

in several years. In June 2001, however, in an apparent blow 1o lragi-Saudi relations, Saudi
Arabia announced that it had seized ownership of the 1.6-million-barrel-per-day IPSA pipeline
that had carried Iragi crude oil to the Saudi Red Sea port of Yanbu (Mu7jiz) prior to Irag’s invasion
of Kuwait. The seizure included pumping stations, storage tanks, and the maritine terminal. Saudi
Arabia claimed that the pipeline was confiscated 2s a result of aggressive Iraqi actions. Irag
insisied that it still owned the pipeline. In another negative development, in September 2001,
Iraq’s foreign minister, Dr. Naji Sabri, warned Kuwail over oil production near the Iragi-Kuwait
border, specifically at the al-Rakba field, an extension of Iraq’s al-Rumaila field.

ussein Ramadan met Russian President Viadimir Putin, the highest-level Iragi-Russian contact

In November 2000, numerous press reports indicated that Syria and Irag had reopened the 552-
mile-long, Kirkuk-Banias pipeline, with the Middle East Economic Digest (MEED) reporiing
initial deliveries of Iragi crude oil through the line (and also possibly by rail} at around 140,000-
150,000 bbl/d (capacity prior 1o 1982 was 300,000 bbl/d). The o1, most likely Basra Light,
reportedly is being used in Syrian domestic refineries, thus freeing up more Syrian o1l for export
to world markets, earning Syna extra hard currency oil export revenues (and also earmning Saddam
Hussein significant revenues outside the UN "oi} for food" program). Since lraqi oil exports are
allowed only via approved export routes, use of the Kirkuk-Banias line would represent a
potentially serious breach of UN sanctions against Iraq. On January 23, 2001, the Bush
administration offered to allow Iraqi oil exports through Syria as long as they were regulated by
the UN "ol for food" program.

On September 19, Iraq denied any connection or involvement with the the September 11, 2001
terTonist attacks on the World Trade Center and Pentagon. The United States and the United
Kingdom continue to maintain "no-fly zones" over Iraq, and to carry out bombing of various
targets periodically.

011,
Irag contains 112 biilion barrels of proven oil reserves, the second largest in the world (behind
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infrastructure. I v expe 4 , siain

higher than 2.8 MMB“‘. and more Eikeiy closer (o 2.6 MMBD, with net export potentizl o
2.0-2.2 MMEBD. (Note: Irag has i1

past year, but Whe ther or not this 1'
Trag’s batile with "water cut" is a .'nay‘r challe Dge especially in the south. In Octob:
consulting firin Saybolt Intermational reported that irag has been able to increase its o1
through use of short-term xeclmio; ies not generally considered acceptable in the oil industry. A
new UN report i June 2001 said that Iragi o1l production capacity would fall sharply unless
technical and infrastructure problems were addressed. The report estimated, for instance, that
production in the Kirkuk region could fall by 50% over 12 months, to 500,000 bbl/d, end that
output at South Rumaila also could be reduced sharply uniess immediate acuions were taken. Irag

e
su%aalrla‘“] "is an open question.) Among other problems,
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counter i

be carried ou

!
[l

any himits on the amount of o1l lrag ¢

. i ,
The current phase (Phase X runs through the end of November 2001, Remaining proceeds are
¥ 1

used o pay compensation for Gulf War victims, pipeline transit fees for Turkey, and funding ©

U.N. weapons monilonng activities.

iy

fragh Weekly Crude Off Exports, D_‘uring the first six mc;nths of
week ending January 7, 2000 - week ending Februarny 1, 2002 2001, Irag averaged o1l
production of 2.29 million
barrels per day, with large
weekly and monthly
fluctuations. For the last full
year (2000), Iraq averaged net
oil exports of arcund 2 MMBD.
Besides the 70,000-90,000
bbl/d or so going to Jordan
legally (1.e., with UN

1.8 -

Willion barrels per day

¥
¥
H

ol ok ab 0 |permission), and the 430,000
E 2 &8 § &8 8 £ & &8 & & & = 500,000 bbl/¢ or so consumed
e % 'g?? £ 8 8 ¢ £ f % § & £ idomesucally, the rest (not

- & - = = = E = - = = - ~ Ll R T . _ .
g £ E E £ = = £ ¢ counting illegally smuggled oil

- E g 7 T £ 7 and oil products) was exported

5 2 5 k= d p a &.-\I. gt

b o either through the lrag-Turkey

sourss: N Qifice of the lisg FroqemmerEln y

pipeline or the Persian Gulf port
of Mina al-Bakr. Although U.N. Resolution 986 mandates that at least half of the "oil-for-food”
exports must transit through Turkey, 1t appears that in recent months more Iraqi o1l (close to
three-quariers) has been exported via Mina al-Bakr than via Ceyhan. Iragi oil commonly 1s scld
ipitially to Russian firms (i.e., Machinoimport, Rosnefiegasexport, Sidanco, Slavnef,
7Zarubzhneft), with other large purchasers including Jtalian (Italtech), Malaysian (Masiek), French
and Chinese companies. Oil is then resold to a variety of oil companies, including over 600,000
bbl/d to the United States (overwhelmingly Basra Light oil) through third parties. Duning 2000,
US importers of Iragi crude oil included ExxonMobil, Chevron, Premcor, Valero, Koch, Phullips,
Tosco, Lyondell/Citgo, BP, Clark, Fina, Marathon Ashland, and others. Major customers f{or
Kirkuk oil in 2000 inciuded Ttaly {21%), France (16%), Spain and Portugal (14%).

In March 2000, U.N. Security Council agreed to double the spending cap for o1l sector spare parts
and equipment (under Resolution 1175 of June 20, 1998), aliowing Iraq to spend up to 5600
million every 6 months repairing oil facilities. U.N. Secretary General Kofi Annan had warned of
a possibie "major breakdown" in Iraq’s o1l mndustry if spare parts and equipment were not
forthcoming. In August 2000, a senior Iraqi oil official stated that delays by the United Nations in
approving contracts to upgrade Iraq’s oil sector were threatening production levels. The United
States has said that the $300 million should be used only for short-term improvements te the Iragi
oil industry, and not to make long-term repairs. lrag claimed 1 August 2000 that 508 contracts
were on hold or pending approval by the United Nations. Of this total, 440 were "held" by the
United States, according to Iraq’s oil ministry. The Financial Times has reported that several US
oil service companies have submitted contracts indirectly, through their foreign subsidiaries.
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sia’s Lukoil (the operator, heading a Russian consortium plus an Iragi company 10 be
y the Tragi goverment) has prepared a pjan 10 install equipment with capactty 1o
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1997, Rus

selected b 1

produce 100,000 bbl/d from West Quma’s Mishrf formation. Meanwhile, in August 2000, lraqs

cngineers reportedly completed worl on two degassing stations at West Qurna, with two more
n

planned for 2001, potentially raising production at the ficld (one of the world’s largest) to around
400,000 bbl/d. West Qurna is believed to have potential production capacity of up to | MMED. In
October 1999, Russian officials reportedly said that Irag had accepted a Russian request to delay
work on West Quma given the continuation of U.N. sanctions. This followed an lraql warning
ihat Lukoil could jose its contract (and possibly be replaced by another Russian company) at Wer
Qurna if it did not begin work immediately {Luko1l has been restrained from doing so by U.N.
sanctions). In October 2000, the Iraqi Oil Ministry expressed frustration with the slow pace. of
progress by Russian and Chinese firms, and in January 2001, Shell announced that it had held
talks with the Iragi Oil Ministry regarding "potential opportunities" at the 1-billion-barrel Ratawi
oilfield. In March 2001, the Deputy Qil Minister announced that Irag might terminate contracts
with the Chinese and Russizn companies.

Asof August 2001, a joint Russian-Belarus oil company, Slavneft, was reported to be in talks
with Iragi officials on the billion-barrel, Suba-Luhais field in southern Iraq, and expecting 10 sign
a service contract to begin drifling later this year. Full development of Suba-Luhals could result in
production of 100,000 bbl/d at a cost of $360 miilion over three years.

The Saddam ficld contains 3 billion barrels of oil and 5 trillion cubic feet {Tef) of associated gas.
Traq is seeking foreign assistance for a second-phase Saddam development, which would raise ot
production capacity to 50,000 bbl/d, as well as 300 Mmecf/d of gas. As of early April 2001,
Russia’s Taineft and Zarubezhneft reporiedly had received UN approval to dnll 45 wells in the
Saddam field, plus Kirkuk and Bai Hassan, as part of an effort to reduce weater incursion into the
fields.

Besides West Qurna, PSCs for the three other large southern oil flelds are in various stages of
2 o —

negotiation. The largest of the fields is Majnoon, with reserves of 10-30 billion barrels of 287-35°
API oil, and located 30 miles north of Basra on the Iranian border. French company TotalFinaElf
reportedly has negotiated with Iraq on development rights for Majnoon. Initial output at Mainoon
is expected to be 300,000 bbl/d, with later development yielding 600,000 bbl/d or more. Ultimate
production poiential is estimated at up to 2 MMBD. As of September 1999, Elf and Total
reportedly needed only "the stroke -of the pen" o complete deals on Majnoon and the 6-billion
barrel Nahr Umar Seld. However, in December 1999, Iraq threatened that the two companies
would lose their "preferential treatment” if France did not provide sufficient support to Iraq on the
U.N. Security Council. In July 2001, angered by France’s perceived support for the U.S. “smart
sanctions" plan, Trag announced that it would no Jonger give French companies priority in
awarding oil contracts, and would reconsider existing contracts as well. Irag also announced that
it was inclined to favor Russia, which has been supporting Iraq at the UN Secunty Council, on
awarding rights to Majnoen and Nahr Umar development.

TotalFinaElf apparently has all but agreed with Irag on development of the Nahr Umar field.
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lrag’s Khor al-Amaya terminal was virtually destroved during the Iran-Iraqg War, and has been out
of commission since then. As of March 2001, reports indicated that Traq had largely completed
repairing two berths at Khor al-Amaya. According to the Iragi Ol Ministry, the terminal, with
export capacity of 500,000-700,000 bbl/d, would "scon be ready to receive oil tankers.” Upon full
completion of repairs, Iraq projects Khor al-Amaya’s capacity will rise to 1.2 MMBD, and will
help prevent delays at Mina al-Baky while repairs are conducted there. Irag will need UN Secur;.
Council approval to export from Khor al-Amaya, since it is not part of the approved export cutlet
of Mina al-Bakr.

Refining x _
Traq’s current refining capacity as of September 2001 was believed to be around 350,000-400,600
bblid (although the lragis claim 700,000 bbl/d), compared 10 a pre-Gull W

of 700,000 bbl/d. Irag has 10 refineries and topping units, The largest are the 150,000-bbl/d Baip
North, 140,000-bbl/d (or higher) Basra, and 100,000-bbl/d Daura plants. During the Gulf War,
both Baiji i northern Iraq as well as the refiperies at Basra, Daura, and Nasiriyah were severely
damaged. Today, a lack of light-end products, low guality gasoline, and rising pollution levels
hecanse of a lack of water ireatment facilities are some problems faced by Irag’s refining sector,
Posi-sanction plans include attracting foreign investument 1o perform refinery upgrad
identified dozens of such projects) and to build a new $1-billion, 290,000-bbl/d "Central” refinery

near Babylon.

Var, nameplate capacity

i
:

es {Irag has

Jraq contains 110 trillion cubic feet (Tef) of proven natural gas reserves, along with roughly 150
Tef in probable reserves. About 70% of Iraq’s gas reserves are associated gas {gas produced In
conjunction with oil), with the rest made up of non-associated gas (20%) and dome gas (10%).
Until 1990, all of Irag’s natural gas production was from associated fields. In 1999, Iraq produced
112 billion cubic feet (Bef) of gas, down drastically from peak output levels 0f 700 Bef in 1879,
Within two years after the lifting of U.N. sanctions, Traq hopes to produce 550 Bet of gas. Within
a decade, Iraq aims to be producing about 4.2 Tef of gas annually. Since most of Irag’s gas is
associated with oil, progress on increasing the couniry’s oil output will directly affect the gas
sector as well. Gas is both produced with oil and also used for reinjection for enhanced oil
recovery efforts. In October 1997, Iraq invited international partners to invest in natural gas.
projects worth $4.2 biihon. Generally, Irag’s policy is to award gas and oil concessions to
companies from countries supporting the easing or lifting of U.N. sanctions (1.e., France, China,
Russia).

Main sources of associated gas are the Kirkuk, Am Zalah, Butma, and Bai Hassan oil fields in
northern Iraq, as well as the North and South Rumaila and Zubair fields in the south. The
Southern Area Gas Project was completed in 1985, but was not brought oniine until February
1990, It has nine gathering stations and a larger processing capacity of 1.5 billion cubic feet per
day. Gas gathered from the North and South Rumaila and Zubair fields is carried via pipeline to a
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ECONOMIC QVERVIEW

Curreneyv: i Dimar (1D

Plnafficial Fyehange Wate (8/01E): USEl = [T1.900 (note: the ol

Gross P (] fuct market exchenge rates) (20005} 53

of 1989

Gross Don ct {2t purchasing power parity rates) (2000 $57 balhon
Reat GOP Growt? FGGTEY: -10% (26G821): 15%

{

r prices) (2001E): 809 (2002F): 0%

Major Export Products (2004): Crude oil and oil products (regulated by the United Nations)
wMajor Import Products (2000): Food, medicine, consumer goods (regulated by the United
Nations)

Merchandise Exports (2000E): $20.6 billien

Merchandise Imports (2000E): $11.2 billion

Merchandise Trade Balance (2600E): $3.3 billion

Current Account Balance (2000E): $1.3 billion

Oil Export Revenues/Tetal Export Revenues (2001E): 95% or more

Total External Debt (2000E): $60 billion

| U A S = o J—
Infiation Rate {consume

ENERGY OVERVIEW
RMinister of Oil: Amir Muhammad Rashid
Proven Ol Reserves (1/1/61E): 112.5 billion barrels (around 75 billion barrels of which has not

vet been developed: potential reserves are as high as 200 billion barrels)
Oil Production (Januvary-July 2001E): 2.29 million barrels per day (MMBD), of which 2.27
MMBD is crude o1l

Cil Produciion Capaeity, Maximum Sustainable (9/61E): 2.8-3.0 MMBD (some mdusry
experts believe sustainable capacity is closer to 2.6 MMBD)

Ol Export Routes: Kirkuk-Ceyhan pipeline; Mina al-Bakr port; to Jordan and Turkey via truck;
reportedly to Syria via the Kirkuk-Banias pipeline; smuggling by beat along the Gulf coast

Ot Consumption (20603 E): 400,000-500,000 barrels per day {bbl/d)

Net Qi Exports (January-July Z001E): 1.8-1.9 MMBD

11.8. Qil Imperts from Irag (January-June 2001E): 616,000 bbl/d (up from 562,000 bbl/d
during the first six months of 2000)

Crude Ol Refining Capacity (1/1/61): 417,500 bbl/d (according te Oil and Gas Journal)
Natural Gas Reserves (1/1/01F): 109.8 trillion cubic feet (Tef)

Natura! Gas Production (1999E): 112 biilion cubic feet (Beh)

Matural Gas Consumption (1999E): 112 Bef

Electricity Generation Capacity (1999E): 6 gigawatls

Electricity Production (1999E): 29.4 billion kilowatthours

ENVIRONMENTAL OVERVIEW

Total Energy Consumption (1999E): 1.2 guadriliion Btu* (0.3% of world total energy
consumption)

Energy-Related Carbon Emissions (1999E): 21.6 million metric tons of carbon (0.35% of
world total carben emissions)

Per Capita Energy Consumption (1999E): 51.7 million Btu (vs U.5. value of 355.8 million
Btu}

Per Capita Carbon Emissions (1999K): 0.96 metric tons of carbon (vs .S, value of 5.5 metric
tons of carbon)
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Links o other U5, g erment sites:

2001 C1A World Fa -lra

U.S. Office ofFergen Assests Comrol {(for information on Jragl Sanctiens)
.S, Siate Depariment’s Consular Information Sheet - Iraq

Librarv of Congress -- lrag Country Study

The following links are provided solely as a service to our cusiomers, and therefore should not be
construed as advocating or reflecting any position of the Energy Information Administration
(EIA) or the United States Government. In addition, EIA does not guarantee the content or
accuracy of any information presented in linked sites.

UN Office of the Irag Program

Oil-for-Food Program, Basic Figures

UN Security Council Resolution 1153 on lrag
1IN Security Council Resolution 986 on irag

UN Securitv Council Resolutions Relating to lrag
Permanent Mission of lrag to the United Nations
G‘ﬂ

FiNA i Sullcun

University of Texas at Austin -- [rag Page
Harvard University - Irag Page

Umiversity of Penngvlvania -- Middle East Center
Planet Arvabia.com

AME Info Middle East Business Informauon

if vou liked this Country Analysis Brief or any of our many other Country Analysis Briefs, vou
can be automatically notified via e-mail of updates. Simpily click here, select”’ 'mternational” and
the specific list(s) you would like to join. and follow the instructions. You will then be notified

within an hour of any updates o cur Country Analysis Briefs.

Return to Country Analvsis Briefs home page

File last modified: September 28, 2001
Contact:

Lowell Feld
lfeld(@mela.doe.gov

e a b A e e

Phone: (202)586-9502
Fax: (202)586-9753
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Virtualiy all sectors of the economy suffered as
aresuit of irag's war with Iran during the 1980s, which left
irsg with & foreign cebt exceeding 75 Bittion, much of it
owed to Kuwait and Saudi Arabia. The economy was further Ggs :
devastated by the trade embargo imposed by the United iraq is predominatly an

Nations {UN) after the invasion of Kuweit in 1990 and by the aaricuttural country.
Persian Guif War in 1991, The annual budget in the early )
1990s balanced at $13.9 billion in both revenues and expenditures.

iraq is predominantly an agricuitural country.
Approximately 13 percent of the land is under
cultivation, although it is estimated that about 50
' percent of the total available land is arable. Most
farmland is in the region of the Tigris and
Euphrates rivers. Annual agricultural production in
{ the early 1990s included about 1.5 miilion metric
rons of wheat, 768,000 metric tons of barley, and
189,000 metric tons of rice. Date production
. totaled about 566,000 metric tons annually, and
date exports from lrag account for a major share
frag 1974 of world trade in the commadity. Other fruits
produced include apples, figs, grapes, olives,
oranges, pears, and pomegranates. Livestock raising is an important occupation for
Irag’s nomadic and seminemadic tribes, In the early 1990s the fivestock popuiation
included about 1.4 million cattle, § million sheep, 1.5 miliion goats, and 50 million
chickens. In addition, the world-famous Arabian horse is extensively bred.

i}
73

kendiriva

&
g

Irag has a small fishing industry. In the early 1990s about 12,000 metric tons of fish
were caught each year. About three-fourths of the catch was comprised of freshwater

species.

Petroleumn is the most important natural resource
of Irag. The oil fieids are located in three main
regions: around the Persian Guif, near Al Basrah;
in the north-central part of the country, near
Mosul and Kirkuk; and in the east-central part of
Irag, near the town of Khanagin., Smali deposits of
various other minerals are found, principally ores
of iron, gold, lead, copper, silver, platinum, and
zinc. Phosphates, sulfur, salt, and gypsum are
fairly abundant, and seams of _brown cqal are _ Petrol Station in Saddam City
numerous. The most vaiuable industry in Irag is

the production of petroleum and natural gas for export and domestic consumption. Until
the early 1970s four foreign-owned companies controlled the Iraqi petreleum industry.
The two leading firms were the lrag Petroleum Company, which held concessions in the
north, around Kirkuk and Mosul, and the Basra Petroleum Cempany, which operated in
the southeast, near Al Basrah. From 1972 to 1975 all the foreign oif companies were fully
nationalized by the government, and their operations were taken over by the lrag
National Oil Company and the Northern Petroleurn Organization. Refineries are located at
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zticn, Comimunitatch,
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£ network of highways and

= modern, ndusiria
€ for oil exoorts run 1o
rMediterranean Sea and
:0 the port of Basra, In 1914 Iraq had
only two main reads, one from

£

Baghdad across the desert 1O Al Failujah on the Euphrates
& netnor of y .- and the otrer, used mainly for produce, from Mosut to
thess in Daghded run etween Mardin, Turikey. Roads and ratiways were Built to meet the
ihe major ciifes oifren, transportation needs of the Allied forces during the two world
Tles e FrE) wars. These became the nucleus of the nation's present

system, which includes more than 23,800 miles (38,200
kilometers) of paved roads and about 1,500 miles (2,400 kilometers) of track. Irag's
railroad connections run through Syrie, Turkey and Europe. In the mid-1980s about
491,800 passenger Cars and 246,700 commercial vehicies were in use. International
airports serve Baghdad and Al Basrah. Al Basrah, on the Shatt al Arab, and Umm Qasr
are the main ports for oceangoing vessels, and river steamers are able to navigate the
Tigris from Al Basrah to Baghdad. About 886,000 telephones were in use in Iraq in the
mid-1980s: radios in the early 1990s ~numbered about 4 million and televisions about 1.4
mitlion. A government decree of 1967 closed ali privately owned daily newspapers. The
country had nine dailies in the carly 1980g; ath-Thawrs, issued by the Baath political
party, is one of the country's largest Arabic newspapers, with 2 circuiation of 250,00

Sducation s controlled  and subsidized by the
government at all levels, and women are encol raged
fo attend school through the university level, Before
world Wwar 1 most schools were part of the
neighborhood mosques, During the British occupation
of Irag from 1917 1o 1832, the English curriculum
hecarme the model. Instruction has become gven more
westernized since the establishment of the republic in
1958, Six years of primary education are compulsory,
. but many children in rural areas do not attend schools
ID r'..[.‘; . becsuse facilities are not available, Instruction is in
Universty of 4 Must the Arabic language, although Kurdish is used in
Gl o Eymigey primary schools in some northern districts. Only about
' o 60 percent of Iragis aged 15 or older are literate. In
the eariy 1890s about 3.3 million pupils attended elementary schools annually, and some
1 million students were enrolled in secondary schools. In addition, about 185,450
students attended vocational or reacher-training institutions. Irag has seven universities,
three in Baghdad an¢ one each in Al Basrah, Irbil, Mosul, and Tikrit. The University of
Baghdad, founded in 1857, had campuses in Basra and Mosul that became separate
universities in 1964 and 1967, respectively. The country also has about 20 technical
institutes. Approximately 209,800 students were enrolled in institutions of higher
education in the late 1980s.
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